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The attached memo dated June 8, 1992 from the Mayor's Office of Construction and the Comptroller's OffiCe titled 
"COST ALLOWANCE FOR CONTRACTOR-OWNED EQUIPMENT AND MATERIAL" is to be followed on all 
change orders to establish costs for contractor owned equipment and material. 
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COST ALLOWANCE FOR CONTRACTOR- NED EQUIPMENT 
AND MATERIAL [PPB RULE 9-02( (1)) 

Section 9-02 (q)( 1) of the ocu:rement Policy Board Rules 
states "Direct cost allowances fo contractor-owned equipment shall 
be at such rates as the Office o ~onstruction and Comptroller ~ay 
from time to time direct." In order to establish equipment rates 
related to additional work, the following cost standards for 
contractor-owned equipment d material are herewith promulqated: 

EOUIPMElfi 

A. Rental rate for on-site equipment provided by the 
contractor hall be reimbursed at 75' of the monthly 
rates pro ded by the appropriate edition ot "Rental 
Rates and pacifications for construction Equipment Book" 
( nGreen Book") published by Associated Equipment 
Distri tors, prorated hourly for the actual hours used 
(subj ct to the restrictions of Paraqraph o below). 

B. Eq 1pment brought to the site solely for the performance 
o extra work shall be reimbursed at ?5\ of the monthly 

Green Book" rates, prorated daily tor. the! number ot days 
actually used, plus the reasonable costs of "move in and 
move out •11 
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c. 

D. 

E. 

F. 

MATSRIP!L 

A. 

·•. 
Equipment brouqht to the site solely for e 
of extra work 'fthan the subject equipment is on nstan y" 
shall be reimbursed a.t 33 1/3\ of the "Green ok 11 

monthly rates, prorated daily, plu~ the reasonab1cost 
or·move ·in and mova·out. 

For mul~ipla shift utilization, reimb~rsement -~all be 
calculated as follows: ~· 

'First shift - . 75 of "Green Book" rental lates 
second Shift - . 60 x first shift rate / 
Third Shift - . 4"0 x first shift rate / 

/ 
The maximum reimbursement for any twe_,n"ty-four ( 24) hour 
period shall be calculated at twice ,{2x) l:.he daily rate 
as calculated in Paragraph A above;f 

' 
The aforementioned reimbursem:;t schedules shall be 
applicable only to serviceable quipment that is capable 
ot efficiently parforming its,intended on-site function 
in accordance with the addi~onal work requirements. 

The cost of equipment chalacterbed as "small tools'' is 
deemed to be included in e contractor's overhead factor 
and shall not be elig le for separate reimbursement, 
whether contractor-a d or leased separately.: This type 
of equipment gener ly encompasses items that are 
ordinarily require for the performance of the worker's 
job function, a includes but is not limited to 
equipment which o dinarily has no licensing, insurance or 
substantive st age costs associated with it, such as 
circular and chain saws, impact drills, threaders, 
benders, wre hes, socket tools, etc. 

llshing rental payments for materials (e.g. 
scaffo ing, plating or sheeting), consideration may be 
given to the actual or the estimated life cycle of the 
mat ial for use on other projects or rental rates may be 

blished on the basis of purchase or salvage value 
chever is less. 

DDC99-l-9 

' il 


