Second City of New York — Stable Income Fund

Quarter The Stable Income Fund is managed to protect principal while providing the potential for higher
rates of return than other conservative investments, such as money market funds. To achieve this,
2015 the Fund invests in instruments which are not expected to experience price fluctuation in most

economic or interest rate environments. Examples of these assets include guaranteed investment
contracts (GICs), bank investment contracts (BICs), and security backed contracts.

Investment Objectives

« Safety of principal
G Iossary « Consistency of returns with minimal volatility
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A contract in which an CPI + 2.5% 1.70 2.89 2.66 3.87 4.40 4.64
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to return the principal amount to Lipper + 1.5% 0.38 0.76 1.51 1.51 1.53 2.95
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specified date and at a specified
rate of interest. * Fund benchmarks are the Consumer Price Index (CPI) + 2.5%, 3 Month T-Bill + 1.5%, Lipper Institutional

Money Market Average + 1.5% and Barclays 1-3 Year Treasury Index. The fund returns reflected above are net of
all fees. The Stable Income Fund is not FDIC insured. Past performance is no guarantee of future returns.

« Security Backed Contracts:

Investment Str
A contract issued by a bank or estment Strategy

insurance company in which an The Fund invests in a diversified pool of investment contracts issued by high quality
underlying portfolio of fixed financial institutions. The fixed income portfolios within the security backed contracts are
income securities back the managed by several nationally known fixed income managers in order to provide
contract. Security backed diversification by investment style. This Fund is appropriate for investors seeking more
contracts guarantee a minimum income than a money market fund without the price fluctuation experienced in many other
rate of return. funds.

Fund Management

As of 06/30/15, the fixed income portfolios within the Fund were managed by BlackRock,

For more information, contact: ICMA-RC, NISA Investment Advisors, L.L.C, Goldman Sachs Asset Management,
City of New York Deferred JPMorgan, Prudential Fixed Income, Babson Capital Management, and Pyramis Global
Compensation Plan Advisors.

Phone: (212) 306-7760
Website: www.nyc.gov/deferredcomp



Second Quarter 2015

City of New York — Stable Income Fund

Fun d Facts INCeption Date........ovini ittt 1/1/1990
Trustee........cccoovveininn City of New York Deferred Compensation Plan Board
Valuation FreqUeNCY.......ooviriitiiie i Daily
Fund Stable Income Fund Characteristics
.. As of June 30, 2015
Characteristics Total Assets $5,238,802,626
Overall Weighted Average Quality AA-
Weighted Average Maturity (Duration) 3.62 Years
2nd Quarter 2015 Yield (net of fees) 1.90%
31 Quarter 2015 Yield (net of fees) 1.90%
Credit Quality Sector Diversification
Managed Security
Backed Contract
Fu n d A ac e68%n racts
Diversification s
4A70+/0 Stab::i rI]?(;aturn
9%
AA AAA A- A Fixed Maturity
4% 5% 0% 2% Contracts
23%
TOp Five 1. Metropolitan Life (Aa3/AA-/AA-)
2.  American General Life (A2/A+/A+)
Contract 3. Prudential (AL/AA-/A+)
Issuers 4, Transam_erica_(Al/AA—/AA-)
5. Nationwide Life Insurance Co. (A1/A+/NR)

Fund Investment Guidelines

Guidelines +100% of fund invested in book value investment instruments: GIC’s,
security backed contracts and stable value funds

*Weighted Average Quality: AA- or better
*Weighted Average Maturity (Duration): maximum 4.0 years

«Liquidity: 5% minimum invested in cash equivalents

Disclosure:

The estimated yield is provided to help participants make choices concerning their investment options. The yield for the Stable Income Fund for the period
June 30, 2015 to September 30, 2015 will be 1.90%. The yield is an annual rate that changes each calendar quarter. Participants earn approximately 1/4t of the
yield each quarter. Total assets equals the sum of all participant balances.



