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Rating Action: Moody's affirms ratings of the NYC Muni Water Finance Authority; assigns Aal to
Fiscal 2024 Series BB bonds; outlook stable
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New York, February 22, 2024 - Moody's Investors Senvice has assigned aAal rating to the New York City Municipal
Water Finance Authority's (NY) Water and Sewer System Second General Resolution Revenue Bonds, Fiscal 2024
Series BB bonds, consisting of approximately $207 milion Fiscal 2024 Subseries BB-1 bonds and approximately $550
million Fiscal 2024 Subseries BB-2 bonds. The authority anticipates pricing the bonds the week of March 4, 2024.

Concurrently, Moody's has affirmed the Aal rating on the authority's previously issued first and second general resolution
revenue bonds. The authority has approximately $406 milion and $33 billion of first and second resolution revenue bonds
outstanding, respectively. The outiook remains stable. Moody's has also affirmed the P-1 short-term ratings onthe
authority's Extendable Municipal Commercial Paper Notes, Series Sevenand Series Eight programs, and affirmed the
VMIG 1 short-term enhanced ratings on variable rate demand bonds supported by several support agreements.

Affirmation of the ratings and outiook reflects a continuing trend of revenue growth, healthy debt service coverage and
strong liquidiity.

RATINGS RATIONALE

The long-term AaLl rating reflects a claim on revenue generated by an essential senvice utility ina vast and diverse
metropolitan area, the healthy liquidity of the water and sewer system, and strong rate management by the New York City
Water Board. The second resolution bonds' claim on system revenue is subordinate to the claim of first resolution bonds.
However, annual debt senice onfirst resolution bonds is modest, providing holders of second resolution bonds access to
a\erylarge revenue base.

Ona bond ordinance basis, coverage of annual debt service will remain strong, given a gross revenue pledge and the
authority's use of prior year surplus revenue to defease debt and lessen debt senvice requirements. Defeasance of debt
has had no impact on liquidity, which itself is on a steady growth trend thanks to annual operating surpluses. Ona net
revenue basis, coverage is lower, butinline with coverage ratios maintained by other large municipal utility systems inthe
US. Additionally, the authority has established a bondholder-friendly flow of funds, backed by early set-aside of debt
payments.

Boththe P-1 and VMIG 1 ratings incorporate the long-term credit quality of the authoritys Aal revenue pledges. The P-1
ratings further reflect the authority's strong market access and its healthy liquidity. The VMIG 1 ratings further reflect the credit
quality of the banks providing conditional support and Moody's assessment of the low likelihood of an early termination of



any support agreement without a mandatory tender. Events that could cause any outstanding agreements to terminate
without a mandatory purchase of the bonds are directly related to the credit of the authority. Accordingly, the likelihood of any
suchevent occurring is reflected in the long-term Aal rating assigned to the bonds.

The authority's Adjustable Rate Fiscal 2003 F-2 Bonds are supported by a letter of credit (LOC) agreement with Citibank,
N.A. The VMIG 1 rating onthis series is derived from the credit quality of the counterparty; Citibank, N.A., as provider of the
LOC. Moody's assessment of the likelihood of imely payment of purchase price is reflected inthe short-term rating of the
bonds, whichis based on the short-term rating of the bank. Moody's current long-term and short-term counterparty risk
assessments of Citibank, N.A. are Aa3(cr) and P-1(cr), respectively.

RATING OUTLOOK

The stable outlook associated with the long-term rating incorporates the expectation that the New York City Water Board
will manage rates sufficiently to maintain healthy liquidity and sound debt senice coverage while generating new revenue
over the longer term in support of system maintenance.

FACTORS THAT COULD LEAD TOAN UPGRADE OF THE RATINGS

- Moderated borrowing or accelerated growthin revenue that brings the system'’s debt burden down to a level more inline
with large system peers without adverse effects on system infrastructure

FACTORS THAT COULD LEAD TOADOWNGRADE OF THE RATINGS

- Drop incoverage below 1.3x combined firstand second resolution bond debt senice, as measured by Moody's ona net
revenue basis

-Afallinoperating liquidity to under 250 days of operating expenses
- Growth inthe system's debt burden to over 8x gross revenue

- The long-term rating on the second resolution bonds specifically could be downgraded if the authority materially increased
its issuance of first resolution bonds

- The short-term ratings could be downgraded with significant deterioration of the system'’s liquidity; substantial downward
movementin the authority's long-term ratings, or downgrades of the short-term counterparty risk assessments of the
counterparty barks.

LEGAL SECURITY

The authority's bonds are secured by a lien onrevenue collected by the New York City Water and Sewer System. The
authority holds both a statutory and contractual lien onthe system's revenue. Only after the authority has set aside sufficient
revenue for debt senvice on the authority's bonds and its own modest operating expenses does it release the remainder to
the city to operate the system.



The authority's first resolution bonds are secured by a senior lien on gross revenue of the New York City Water and Sewer
System. The second resolution bonds are secured by a lien on revenue of the water and sewer system, with the lien
applied to revenue after the payment of first resolution bonds and authority operating expenses. These are operating
expenses only of the authority and not the water and sewer system as a whole. The authority is issuing the Series BB
bonds pursuant to the second resolution.

USE OF PROCEEDS
Proceeds of the bonds will finance capital improvemerts to the system and refund certain outstanding bonds.
PROFLE

The New York City Water and Sewer System senes a population of approximately 8.3 milion in the five boroughs of New
York City (Aa2 stable), a senvice area of more than 300 square miles. kalso provides water to anadditional 1 million
people inthe counties where its water supply faciliies are located. The systemiis vast its watershed area is 1.2 milion
acres; there are 19 water resenvoirs and 3 controlled lakes; 6,800 miles of water mains; 7,500 miles of sewers; and 14
wastewater treatment plants. The New York City Municipal Water Finance Authority finances the capital needs of the
system. The New York City Water Board sets the system's rates. The City of New York operates the system.

METHODOLOGY

The principal methodology used inthe revenue ratings was US Municipal Utility Revenue Debt Methodology published in
April 2022 and available at hitps:/ratings.moodys.com/mmc-documents/386721. The principal methodology used inthe
shortterm ratings was US Municipal Short-term Debt Methodology published in May 2023 and available at
https:/ratings.moodys.com/mc-documents/398329. The principal methodology used inthe Adjustable Rate Fiscal 2003
F-2 Bonds was Guarantees, Letters of Credit and Other Forms of Credit Substitution Methodology published in July 2022
and available at https:/fratings.moodys.com/mc-documents/386295. Altermatively, please see the Rating Methodologies
page on https:/ratings.moodys.com for a copy of these methodologies.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology
Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be found
on hitps:/fratings.moodys.com/rating-definitions.

For ratings issued ona program, series, category/class of debt or security this announcement provides certain reguiatory
disclosures inrelation to eachrating of a subsequently issued bond or note of the same series, category/class of debt,
security or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued ona support provider, this announcement provides certain regulatory
disclosures inrelation to the credit rating action onthe support provider and inrelation to each particular credit rating action
for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides certain regulatory disclosures inrelation to the provisional rating assigned, and inrelationto a
definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the transaction



structure and terms have not changed prior to the assignment of the definitive rating ina manner that would have affected
the rating. For further information please see the issuer/deal page for the respective issuer on hitps:/ratings.moodys.com.

The ratings have beendisclosed to the rated entity or its designated agent(s) and issued with no amendment resulting fro
that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings
available onits website https:/fratings.moodys.com.

Regulatory disclosures contained inthis press release apply to the credit rating and, if applicable, the related rating outiook
or rating review.

The Global Scale Credit Rating(s) discussed inthis Credit Rating Announcement was(were) issued by one of Moody's
affiiates outside the EU and UK and is(are) endorsed for use inthe EU and UK inaccordance with the EU and UK CRA
Regulation.

Please see htps:/ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the issuer/deal page on https:/fratings.moodys.com for additional regulatory disclosures for each credit rating.
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and
suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including but
notlimited to by any negligence (but excluding fraud, williul misconduct or any other type of liability that, for the avoidance of
doubt, by law cannot be excluded) onthe part of, or any contingency within or beyond the control of, MOODY'S or any of its
directors, officers, employees, agernts, representatives, licensors or suppliers, arising from or in connection with the
information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TMELINESS, COMPLETENESS,
MERCHANTABLITY OR FITNESS FORANY PARTICULAR PURPOSE OF ANY CREDIT RATING,ASSESSMENT,
OTHER OPINION OR NFORMATION IS GVEN OR MADE BY MOODY'S INANY FORM OR MANNER
WHATSOEVER.

Moody's Investors Senice, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation (‘MCQO”), hereby
discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by Moody's Investors Senvice, Inc. have, prior to assignment of any credit



rating, agreed to pay to Moody's Investors Senice, Inc. for credit ratings opinions and senices rendered by it fees ranging
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