B OuUuCH W HITE Couch White, LLP Garrett E. Bissell

COUNSELORS AND ATTORNEYS AT LAW 540 Broadway Partner
P.O. Box 22222 Direct Dial: (518) 320-3437
Albany, New York 12201-2222 Telecopier: (518) 320-3499
(518) 426-4600 email: gbissell@couchwhite.com

September 12, 2011

VIA ELECTRONIC FILING

Honorable Kimberly D. Bose

Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

Re:  Project No. 13287-000 — City of New York West of Hudson Hydroelectric Project
— Filing of Transcripts from Public Meetings

Dear Secretary Bose:

As indicated in its fifth progress report filed with the Federal Energy Regulatory
Commission (“Commission”) on August 31, 2011 in the above-referenced proceeding, the City
of New York (“City”) conducted public meetings on July 21, 2011 to discuss the studies
conducted to date with respect to its West of Hudson Hydroelectric Project (“Project”) and its
plans for filing applications with the Commission related to the Project. The City hereby files
copies of the transcripts from such meetings.

The attachments to this letter are as follows:

1. Attachment A — Transcript and errata sheet from the Public Meeting conducted
July 21, 2011 at DEP’s office in Kingston, New York; and

2. Attachment B — Transcript and errata sheet from the Public Meeting conducted
July 21, 2011 at the Town Hall in the Town of Walton, New York.

Offices in: Albany, New York City, Washington, D.C. and Farmington, Connecticut
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If you have any questions regarding this filing, please feel free to contact me.
Respectfully submitted,

COUCH WHITE, LLP

Gamete E. Bissell

Garrett E. Bissell
Counsel for the City of New York

GEB/kas/dap

cc: Service List
Mr. Timothy Looney (via email w/ enc.)
Mr. Anthony Fiore (via email w/ enc.)
Robert Craig, Esg. (via email w/ enc.)

Linda Geary, Esq. (via email w/ enc.)
S:\DATA\Client6 12456-13409\12804\FERC Filings\Transcript Filing #2.docx



Attachment A

Transcript and errata sheet from the Public
Meeting conducted July 21, 2011, at DEP’s
office in Kingston, New York
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NEW YORK CI TY
DEPARTMENT OF ENVI RONMENTAL PROTECTI ON
Public Information Meeti ng
Re:
CTY OF NEW YORK
VEST OF HUDSON HYDRCELECTRI C PRQIECT
FERC PRQJIECT NO 13287- 000

July 21, 2011
10: 00 a. m

DEP O fice

71 Smth Avenue

Ki ngst on, New Yor k

Reported by: KAREN SCHM EDER, CSR, RDR

SM Reporters
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Chief of Staff for Operations

New York City DEP
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Couch Wiite, LLP

THOVAS J. SULLI VAN, P.E.
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Gonez & Sullivan Engi neers, P.C.
TODD VST
ROBERT PRI NCI PE

Bureau of Water Supply, NYC DEP
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Fi sheri es Bi ol ogi st, NYC DEP
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PROCEEDI NGS

MR, Fl ORE: Good nor ni ng,
everyone. "' m Ant hony Fiore, and |
wor k for Departnment of Environnmental
Protection, Chief-of-Staff for
Operations for the Agency, which
i ncl udes our Bureau of Water Supply,
which | think al nost everybody in this
roomis probably famliar with; it
al so i ncludes our water and sewer
oper ati ons and our wastewat er
treat nent.

" mgoing to be giving you
t he presentation today. Bef ore we get
started, however, | just want to go
over a couple of admnistrative
things. W do have energency
evacuation alarns in the buil ding. | f
there is a fire or sone other
di st ur bance, those alarns will go off.
You'll see the two on either end of
the room they have white fl ashing

strobes, and the sound out of those

Schmieder & Meister Inc. (845) 452-1988
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things wll drive us out of the
bui | di ng, okay. It is piercing. |If
we do have to | eave, we wll go down
the stairs, the way that you cane in,
out the front doors, and where the
flagpole is in the parking ot is our
assenbly area. So don't |eave, go to
that area so that we can account for

everybody in case fire departnent has

to cone in. That way we'll know if
there are people still in the building
or not. So please don't |eave. W']I

assenbl e there.

Restroons are out this door
to your right and down the hallway on
your |left. Coffee, dani shes and such
are over here for your enjoynent.
Those are all the adm nistrative itens
that | wanted to go over.

| do just want to introduce
t he team here. Qur outside | ega
counsel is Couch White, Kevin Lang and
Garrett Bissell, at the other end.

And t hen our engineering consultants,

Schmieder & Meister Inc. (845) 452-1988
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Gonez and Sullivan are over here; Tom
Sul l'i van and Mark Wanser. Then for
Bureau of Water Supply we have got
Todd West and Rob Princi pe that head
up planning for the Bureau and are
coordi nati ng the hydro project for the
Bureau. And Tom Baudanza, who is our
fisheries biologist here.

So today |I'm going to be
tal ki ng about our West of Hudson Hydro
Proj ect . The main focus of it wll be
to go over the studies that we have
conducted in support of our |icense
application. Il just want to put it
into context of where we are today and
where we have conme from

So back in Septenber of '08
we filed our prelimnary permt
application wth the Federal Energy
Regul at ory Conm ssion to study these
devel opnents. And really, that's what
a permt application allows you to do;
it gives you three years to formthe

necessary studies that woul d support a

Schmieder & Meister Inc. (845) 452-1988
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| i cense application. In March of '09
we were actually awarded that permt,
so in August of '09 we filed our
pre-application docunent. The
pre-application docunent really kind
of | ooks at what data readily
avai | abl e on the project devel opnents
and what gaps in data there m ght be,
and that kind of inforns you of what
studi es you nm ght need to do.

The ot her part of the
pre-application docunent is to
identify the rel evant stakehol ders who
may be interested in the project, and
so we did that in our pre-application
docunent. From there we sent out
notices to fol ks about the project so
t hat they could becone part of the
devel opnent of this.

I n Decenber of '09 we held
what's called a joint neeting, and all
of the identified stakeholders in that
pre-application docunent were notified

and invited to cone to that neeting.

Schmieder & Meister Inc. (845) 452-1988
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At that neeting we discussed the
pre-application docunent, what data we
had about the devel opnents, what data
gaps there were and kind of a broad
sense of what studi es we thought we
woul d need to conduct to support our
| i cense application.

So fromthat neeting,
gathering the comments fromthe
st akehol ders, that's the resource
agenci es, NGOs, the public, all the
interested parties, we put together
our study plans. W presented those
to the resource agencies in February
of '10, had sone back and forth with
them finalized our study plans in
June of '10 and presented prelimnary
results for sone of those studies to
t he resource agencies in August and
then again in October. Since Cctober
of '10 to today we've been finishing
up those studi es and conducti ng sone
additional field work to support those

studies. So that kind of brings us to

Schmieder & Meister Inc. (845) 452-1988



© 00 N o o A w N P

NN NN R R R R R R R R R R
A W N P O © 00O N O O B W N —» O

t oday.

This is the agenda for
today. W want to give you an
overview of the |icensing schedul e.
W are going to show you what the
current conceptual |ayouts of the
proj ect devel opnents are. W are
going to talk a bit about how we pl an
on operating the devel opnents, and
then the studies that were conduct ed.
We did entrainnent; nortality studies;
wet | ands; wildlife; rare, threatened
and endanger ed species; erosion;
aest hetics; archeol ogical cultural and
hi storical properties, and then
soci oeconom cs. And then, of course,
we'll take questions and comments on
what we presented. You can stop ne
any tinme you like during the
presentation as well and ask ne
questions, and I'll do ny best to
answer those.

So this is the licensing

schedul e. Just starting in the upper

Schmieder & Meister Inc. (845) 452-1988
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left corner, it is where we are today.
That's the neeting or the presentation
we're doing today. W are going to
ask that if you' d like to submt
comments on our studies to have those
comments back to us by August 10th, so
t hat we can consider themin the
preparati on of our Draft License
Application, which will be submtted
in Novenber. That's not the only
chance you will have to coment on
this. It's just if we are going to be
able to consider those comments in
preparation of the Draft License
Application, we need to get them by
August 10t h. You can conmment on the
Draft License Application after that,
so don't feel like you don't have the
time to do that.

So the Draft License
Application and what the Feder al
Energy Regul atory Conmi ssion terns an
Exemption Application -- and |'1

speak a little bit about what that

Schmieder & Meister Inc. (845) 452-1988
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means, and our 401 Water Quality
Certificate, which is issued by the

Depart nent of Environnent al

Conservation in Septenber -- sorry, |
m sspoke, we'll be submtting that in
Septenber. The witten coments

formally on those draft applications
will be due in Novenber. And really,
it's 90 days from when we submt our
Draft License Application and
Exenpti on Applications to the Federal
Energy Regul atory Conm ssion. So you
have 90 days fromthat date to submt
formal witten conments.

So the Draft Exenption
Application, what does that nean? It
doesn't nean we're exenpt from
anyt hi ng. It is kind of a short
| i cense application so to speak. The
mai n di fference between a License
Application and Exenption Application
iIs that the Exenption Application is
in perpetuity; there is not a

re-licensing period. Wth your

Schmieder & Meister Inc. (845) 452-1988
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| i cense applications, generally it's a
50-year license, and after 50 years it
conmes up for renewal. It could be a
little bit less tine, nmaybe 40 years,
there's sone flexibility in there, but
generally they are 50-year terns.

Wth Exenption Applications
the terns that the regul ati ng
agencies, in this case New York State
Depart nent of Environnent al
Conservation and the U S. Fish and
WIldlife Service, whatever terns they
put on the exenption are nandatory.
Wth the License Application it is
FERC s final approval of what's
mandat ory and not.

So we're going to submt
that Draft License Application in
Sept enber and comments are due in
Novenber. We'|l address those
comrents in our final application,
which we plan to file in the spring of
2012, hopefully in March.

After we file the License

Schmieder & Meister Inc. (845) 452-1988
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Application, FERC, the Federal Energy
Regul atory Conm ssion, will issue
additional information requests, so
they' Il | ook at the License
Application. If there's additiona
information they think is necessary,
either fromtheir readi ng of our
Li cense Application or if there's
comments that they believe need to be
addressed that haven't been, they'l|
issue that. W'Il| address those and
any deficiencies that mght be in the
Li cense Application -- if there is
sonet hing m ssing or an inaccuracy in
t he text, what have you.

Then FERC i ssues a Scopi ng
Docunent, and there will be a public
meeting held wwthin 30 days after that
Scopi ng Docunent is issued, which
agai n everybody can conment on. The
Cty will have 90 days to respond to
that. And then FERC wll issue a
Noti ce of Applications Ready For

Envi ronnental Analysis. The resource

Schmieder & Meister Inc. (845) 452-1988
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agencies wll submt what terns and

conditions they see necessary for

that; we'll submt our comments, and
then FERC wll issue a Draft

Envi ronnent al Assessnent. And that
may be an -- in the environnenta

lingo it is an Environnenta
Assessnent or Environnental | npact
Statenent. And then witten coments
on that wll be due, and then FERC
eventual ly i ssues a Final EA and then
the license. So there's a lot of tine
bet ween now and then and there are a
| ot of opportunities for continued
input, so that's really what | want to
hi ghli ght out of this slide.

If you notice on the title,
we are tal king about three
devel opnents: Neversi nk, Pepacton and
Cannonsville. Qur prelimnary permt
is for four devel opnents, that fourth
bei ng Scoharie. To date we haven't
found a viable option for devel opi ng

Scohari e. W conti nue to | ook at

Schmieder & Meister Inc. (845) 452-1988
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that, but as such we haven't done any
studi es yet on that devel opnent
because we just don't know what the
scope of those would be because we
don't have the devel opnent defi ned.

So it just wouldn't make any sense at
this point to be conducting studi es.

If we do find a feasible option, we'll
| ook at the scope of what that is, and
we' Il conduct the necessary studies in
accordance with that.

What | wll tell you at this
point for this project is we are
designing in a connection point for a
hydroel ectric facility in our
| ower -1 evel release, which is
currently being designed for that
site. So if sonething changes in the
near term or in the long term we
wi ||l have a connection point ready for
connection to the eventual
hydroel ectric facility.

So this is the Cannonsville

devel opnent, and I'msorry for the

Schmieder & Meister Inc. (845) 452-1988
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busyness of the slide. It's alittle
bit hard to see. But in our
pre-application docunent, the very
early stage of kind of conceptuali zing
this, what | point out to you is that
we had originally proposed four
turbines, as is here, just over

1100- CFS and about 12-nmegawatt
capacity for it. Today that's
changed, after further engi neering
anal ysi s. It's still four turbines,
but it is 1500-CFS nmaxi num and about
14- regawatts i n capacity.

Let's see if | can point
out; it's hard because we have got
doubl e screens here. But if you | ook
at the base of this green area, kind
of in the mddle bottom that's where
the existing |lower-Ilevel rel ease is.
Agai n, over here, this is the area
that we're tal king about. What we are
proposing to do is build a new
power house adj acent to the | ower-1 evel

rel ease structure. There is a conduit

Schmieder & Meister Inc. (845) 452-1988



© 00 N o o A w N P

NN NN R R R R R R R R R R
A W N P O © 00O N O O B W N —» O

16

that takes water fromthe reservoir

i ntake that is out here sonewhere. It
cones to a structure that's on top of
the damm ng here, and it is

under ground conduit that brings the
wat er down to the existing | ower-Ievel
rel ease. The hydroelectric facility
would tie into that conduit and go
into a new power house adj acent to the
existing lower-level outlet. And then
the tailrace would be here, and it
would tie into a common tailrace from
the existing |lower-I|evel release.

H . Yes.

M5, THARP: D ane Thar p,
from Nordel Conservancy. |'ve spoken
to you before.

So right now t he maxi num
rel ease from Cannonsville is 1500 CFS?

MR. FI ORE: Yes.

M5. THARP: So this wll
then remain the sane? It won't
i ncrease? Because | know before we

t hought perhaps nore turbi nes woul d

Schmieder & Meister Inc. (845) 452-1988
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I ncrease it.

MR. FI ORE: wel |,
technically, yes, it can increase the
di scharge capacity because you have
both the | ower-Ilevel release and the
tur bi ne rel eases.

M5. THARP: So it could be
greater than the 1500 CFS?

MR. FIORE: Yes, yes.

About 3300, right, Mark?

MR WAMSER: That's right.

MR FIORE: 3300 CFS.

Yes, Howar d.

MR. BARTHOLOVEW  Howar d
Bart hol onew of DCC. | have a
question. What would be the duration;
in other words, how often would the
tur bi nes operate for the 1500 CFS,
weeks or nonths or days or year?

MR FICRE: Well, in a bit
I"m going to show you the fl ow
duration curves, and that wll give
you a better sense of that.

MR. BARTHOLOVEW  Ckay,

Schmieder & Meister Inc. (845) 452-1988
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sure. Thanks.

MR FIORE: You're wel cone.

What else do | want to point
out? You're going to see this | ayout
a couple tinmes in the presentation as
we go through the different studies.
This kind of shows everything | unped
together, and that's why it's kind of
busy. But we'll have to relocate the
existing leachfield in order to put in
t he new power house. There wll be a
sedi nentati on basin here to keep the
work in this tailrace dry. Spoils
di sposal area is over here, and we've
identified three different staging
ar eas; dependi ng on how nuch equi pnent
needs to be brought in wll determ ne
how many of these or which of these
staging areas wll be used.

The el ectri cal
i nterconnection is proposed to run
this way, up to where we currently
have a mai ntenance yard, and then it

will tie into these existing overhead

Schmieder & Meister Inc. (845) 452-1988
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electric |ines. This will be buried
and then over head here. It foll ows
exi sting power |ines. I think that's

all on this for now.

This is the Pepacton
devel opnent. Oiginally we had
proposed two turbines for this
facility, with a total cubic feet per
second of 270 and a 3.1 negawatt
capacity. In doing a further
engi neering analysis, we can't fit
that into this facility. This is
tight. This facility exists, it is
where the | ower | evel rel eases are.
Qur plan is to renove one of the two
rel ease val ves and substitute it with
a turbine generator and put in a
bypass |line, so that if the turbine
has to go down for mai ntenance we
still have the rel ease capacity. But
it is very tight space, so we couldn't
fit anythi ng bigger than what we are
proposi ng now, which is one turbine

approxi mately 162 CFS and 1. 7- negawat t

Schmieder & Meister Inc. (845) 452-1988
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capacity.

Let ne just say for all
t hese devel opnents right now t hese
nunbers are subject to change. W' ve
got to get confirned bids fromthe
vendors. At that point the sizing
wll be really detailed, but this is
f or budget purposes what the vendors
have supplied to us at this point. W
have | ooked at the sizing of that and
know that we can fit that in. But
again, it is subject to a little bit
of change.

So this is that existing
| ower -1 evel rel ease. It sits atop of
the dam This is the damreservoir,
t he earthen enbanknent, and this is
the spillway here -- and | apol ogi ze
again to all of you over there for
speaki ng fromhere. The stagi ng area,
this woul d be where the proposed
switch gear is |located with an
underground line to an existing pole.

The Neversi nk devel opnent.

Schmieder & Meister Inc. (845) 452-1988
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Oiginally, again |ike Pepacton, we
had two turbines planned for this, a
total of 160 cubic feet per second at
1. 65- negawatt capacity. As Pepacton,
that's been reduced to one turbine,
again it is the sanme as replaci ng an
exi sting rel ease valve. This space is
even tighter than Pepacton. It's very
challenging to fit sonething in here.

I think we have sonet hing now t hat can

fit. W actually have to renbve a bit
of a concrete shelf. This is in the
bottom of this chanber. I don't know

what the elevation difference is,
Todd, you know, 80 feet or sonething
al ong those |i nes.

MR. WEST: Sure.

MR FIORE: And then | ower
this turbine and generator down in
t here. So a very, very tight space.

This structure is alittle
bit different than Pepacton and
Cannonsville in that this is a conmobn

structure for the | ower-I| evel rel eases

Schmieder & Meister Inc. (845) 452-1988
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as well as the intake for our water
supply diversion, which takes water
from Neversi nk to the Rondout
Reservoir. For the other two sites,
the intake for water diversions is a
separate facility.

Qur staging area, this is
just a nowed grassy area. The
proposed sw tchgear woul d be right
next to the existing asphalt area.
And this is an existing underground
conduit for electric lines, and we' ve
got enough space in there to slip in
the line for this project.

M5, THARP: I n both
Never si nk and Pepacton, since you're

repl aci ng one of the val ves, would

that -- will there actually be | ess
rel ease than now or will it be the
sane?

MR, Fl ORE: For Pepacton it
w il be the sane.
M5. THARP: That's 700

normal | y?

Schmieder & Meister Inc. (845) 452-1988
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MR FIORE: Yes. And for
Neversi nk we are still working out the
details of the bypass |line. The plan
is to keep it the sane, but we still
have to size that pipe. W got to
make sure that fits in there. So
we're still working on the engi neering
of that.

The operating regine. I
t hi nk nost everybody in this roomis
famliar with how we rel ease water
from our Del aware basin reservoirs.
It's been governed by what's call ed
t he Fl exi bl e FIl ow Managenent Program
that's a flow regine that's agreed
upon by the decreed parties fromthe
1954 Suprene Court decree that
establ i shes the water that's all ocated
to the Gty fromthe Del aware Ri ver
basin, which is 800 Ma&, mllion
gall ons a day. That Fl exible Flow
Managenent Program has been superseded
by what's called the Flexible Flow

Managenent Program Operati ons Support

Schmieder & Meister Inc. (845) 452-1988
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Tool ; that's a | ong nane, but that
cane into effect in June of this year,
so it is brand new. The idea of this
is that there will be nore water
that's rel eased downstream t han under
t he preexisting Fl exible Flow
Managenent Program This fl ow regine
is effective for one year, wth a
possi bl e one-year extension, based on
unani nous deci sion by the decree
parties. And the decree parties, for
t hose that don't know, are New York
State, New York Gty, Pennsyl vani a,
Jersey and Del aware, states of and
Commonweal t h of Pennsyl vania. And
then the decree parties wll decide on
what the successor, if it changes at
all, to the FFMP-OST is at that point.
Ckay, Howard, so our flow
duration curves. This is for the
Cannonsvil | e devel opnent, and the red
line is the FFMP; the blue line is the
new fl ow regi ne, the FFMP-OST. What

you shoul d take away fromall of these

Schmieder & Meister Inc. (845) 452-1988
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sites is that there is nore water
avai l abl e under the FFMP-OST to the
downstream stretches than previous.

And just to orient fol ks who
are not famliar wth these graphs,
you have your total stream di scharges
on your Y axis in cubic feet per
second, and the tine that that flowis
equal ed or exceeded on your X axis
here. For exanple, 50 percent of the
time under the old FFMP, nmaybe
sonewhere around 400 CFS; under the
new FFMP-OST it's closer to say 480
CFS that's avail abl e 50 percent of the
time.

MR TRIOLO Based on
that -- Mke Triolo, Catskill
Wat ershed. Full capacity of those
gener at ors about 20 percent of the
tine or alittle |l ess than 20 percent
of the tinme?

MR. FI ORE: I'"msorry, say
t hat agai n.

MR. TRI OLO Based on t hat

Schmieder & Meister Inc. (845) 452-1988
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graph, your turbines wll only be
operating at full capacity around 20
percent of the tinme, is that right?

MR FIORE: Yes, Mark.

MR WAMSER  Mar k Wanser,
Gonez and Sul livan, consultants. |If
you | ook at the blue line, where it iIs
at 1500, go straight down, it is
around 11, 12 percent of the tine
you'd be operating at 1500.

MR FIORE: That's right,

t hanks, Mark.

I'"'msorry, | forgot to
mention, if you have questions, please
state your nane and who you are
associ ated with. W do have a court
reporter to take notes for us, so to
make sure we get everyone's conments.
Thank you.

Sane thing for the Pepacton
devel opnent, again, the FFMP-OST is
this blue line, that's the flow regi ne
in operation today. So what was the

max CFS on this site?

Schmieder & Meister Inc. (845) 452-1988



© 00 N o o A w N P

NN NN R R R R R R R R R R
A W N P O © 00O N O O B W N —» O

MR WAMBER: On this is 162.

MR, Fl ORE: 162 CFS, so
somewhere around here | guess. And
t he next slide, please, sane thing for
Neversi nk. Again, the blue is the
FFMP-OST flow regi ne. So again, the
takeaway fromthis is that under the
new flow regine there is nore water
avail able to the downstream stretches
t han previously.

So we'll get into the
studi es that we conducted now. The
first one that I want to tal k about is
t he entrai nnent study. W | ooked at
wat er quality, species conposition,
and depth of water in order to
determ ne proximty to intakes of the
vari ous fish species that occupy the
reservoirs. For those that woul d be
based on those paraneters found near
t he i ntakes we conpared swi m speeds to
I nt ake velocities, and then for
nortality we eval uated pressure

differentials between the | owl evel
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intakes -- all our intakes, if you're
not famliar, are at the bottom of the
reservoir, and where those release to
is at a higher elevation in the
downstreamrel eases. So there's a
pressure differential fromthat.

For intake protection we
| ooked at what currently is existing,
which is basically bar racks on our
i ntakes and then sone additional types
of intake protection, be it both
physi cal and/ or behavorial neasures.
And t he behavorial are things |ike
sound or flashing lights, that kind of
stuff, so we took a | ook at that.

And t hen we eval uated the
need for downstream fi sh passage as
wel | . So the results fromthe study,
based on the life history and habitat
of the fish species in the reservoir,
their swmm ng speeds, it is expected
that entrainnent for all those species
wll be low Again, we're tal king

deep intakes, so the risk for fry and
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juvenile fish is expected to be
mnimal as well. That kind of habitat
doesn't generally support that life
history of the fish, and I want to put
this in context. This is the inpact
of the hydroel ectric devel opnents on
current conditions.

Mortality. The fish that
are caught in the intakes will not
survive the pressure differential.
That currently exists. So any fish
that go into those intakes today, cone
out the pressure differential, is
highly likely to be lethal. And
downstream fi sh passage, this was
found not to be advisable. W're
tal ki ng about taking fish from depths
where the i ntakes are again and
putting themin a higher el evation
stream The pressure differenti al
woul d cause nortality. And if we have
a surface-level fish passage, then we
are taking basically warmwater fish

species and introducing theminto a
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col d-water habitat. So that was not
advi sabl e to do.

The wetl ands, wldlife and
rare, threatened and endangered
report. Basically what we did is we
| ooked at the different habitats, the
wet | ands and what t he associ at ed
species are with this. W consulted
with our DEP biologists, our field
personnel, and our contracted field
bi ol ogi sts went out to the sites and
did site surveys. W plotted the
habitats and the areas that woul d be
di sturbed by these projects, so we
t ook those areas that are going to be
di sturbed and we overlaid the habitats
and the wetl ands onto those to see if
any of themfell within the inpact
ar ea.

The field studies were
conducted both in spring and sumrer
seasons. The first round went out in
the summer. We cane back in the

followi ng year in the spring just to
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make sure that we capture vernal pools
and ani mal speci es and vegetati ve
species that are associated with

ver nal pool s.

Then we | ooked at what
mtigation inpacts m ght be needed,
and really what are you going to see
fromall this, it's things that would
be related to construction activities.

So the results of that
study, the vegetative cover types, a
| ot of open fields, as you can
i magi ne, if you haven't been out to
t hese sites, they' ve all been
previously disturbed to put in
infrastructure that's there today, the
dans and spillways and exi sting
| ower -1 evel rel ease chanbers. Sone
m xed forest and energi ng wetl ands.
The staging areas we are trying to
limt to existing nowed fields.

The el ectrical equi pnent at
Cannonsvill e, again | ooking to be

adj acent existing structures and
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foll ow exi sting routes.

There were ten invasive
pl ant species that were found at this
site; those invasive plant species are
wel | established. W didn't find any
new i nvasi ve species fromeither of
the two lists, and | don't renenber
the nane of the lists off the top of
nmy head, but there is energi ng and
sonet hing else, | forget.

MR. BAUDANZA: Early
det ecti on and approachi ng regi on.

MR Fl ORE: Early detection
and approachi ng region. W did not
find any of those.

Wet | ands, riparian and
littoral habitats. There is a
| ow-quality wetl and where t he new
power house at Cannonsville wll be
pl aced, along with the tailrace. W
say low quality, really it is not
supportive of nmuch in the way of flora
and f auna. It is currently popul at ed

by canary reed grass, which is an
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I nvasi ve species, so there is not nuch
t here.

W dididentify two
addi ti onal wetl ands that were not
previously nmapped in the area. They
are in the buffer zones but outside of
the i npact areas. And the buffer
zones are -- what we did is we | ooked
at the area that we're going to be in,
where our construction equi pnent wl|
be, where new infrastructure wll be
pl aced, and we took a 100-foot buffer
around all of that. So that's the
buffer zone, to see if anything in
t hat zone woul d be i npacted. And
again, here, there are two wetl ands
and three vernal pools that are in the
buf f er zones.

Wildlife, I'Il just go right
to the rare and threatened, endangered
species. Jefferson sal ananders and
| ong-tail sal amanders, the type of
habitat that's in this area does

support those species. None were seen
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during the site visits, but the
habitat could support it. And one of
the vernal pools looks like it may be
suitabl e habitat for those species.

For every devel opnent |I'm
going to tal k about, Bald Eagl es
exist. They are around, that's a
great thing. They have cone back big,
and we are very happy about that. W
didn't see any nesting sites or
roosting sites in the project area
itself or the buffer zones. It
doesn't nean they don't exist or wll
not exist by the tine we go to
construction, but we have plans to
deal with that.

So at this point we have not
identified any need for mtigation

nmeasures for the habitats and for

flora and fauna, other than again with

the Bald Eagl es, we continue to

nmoni tor where they are, and when we go

to construction we'll be working with

DEC and U. S. Fish and WIldlife Service
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on any protective neasures that nay be
needed due to those construction
activities. You know, the eagles
could be a mle away, and there nay be
still things we need to do to protect
them so those will be devel oped in
consul tation with agenci es.

A famliar map, again, this
is the Cannonsville site. So a couple
things that I want to point out. The
vernal pools, here is one very snall,

t he second vernal pool is here, and
the third vernal pool is here. I

t hought I had the size of these, but
if | renmenber correctly, this is about
.1 acre, and this may be a little bit
nmore than half an acre. And this one
was about 1 acre, just over one acre.
Details are in the reports, and you'l
have access to those.

Then the wetl and areas that
we identified and | just spoke about
here, obviously this is the tailrace

and existing pool. This is the second
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wetl and, and this is the third

wet | and. I think I have ny nunbers
wrong, but I think those are

associ ated with the wetl ands, not the
vernal pools. This is .1, just over a
hal f acre, and just about one acre,
and this is not to scale.

Agai n, the spoil disposal
area, the buffer zone, all the yell ow
i ndi cates the buffer zone. So we
| ooked at in this 100-foot radius
around areas that we woul d be worki ng
in, any habitats, wetl ands, rare,
endanger ed, threatened species are in
here. So that gives you the visual of
it.

Again, this is tracing the
power |lines, that's why there's a
buffer zone around that. This is the
sedi nentation pond. This is staging
area 3, staging area 2, staging area
1, and that's why you see the buffer
zones around those.

For Pepacton, sane study,
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sane scope as at Cannonsvill e. The
stagi ng areas again are going to be on
nmowed grass. The wetl ands, ripari an,
littoral habitats, none were
identified in the area of disturbance
of those projects. Very little
wldlife, except for nesting cliff
swal | ows which are on the existing

| ower -1 evel rel ease structure.

Rar e, threatened, endangered
species, the only one here that we
have seen, observed and know of, Bald
Eagl es. But again, no nests as of the
date of the site visit. And
mtigation, sane as Cannonsville; at
this point we haven't identified the
need for any mtigati on neasures
except for working on protective
measures for Bald Eagl es during
constructi on.

This is the visual of
Pepacton. This is existing paved road
here. This is the dam the spill way

is here. This would be the staging
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ar ea. It is a flat grassy area
directly adjacent to the existing

| ower -1 evel release structure. New
swi t chgear woul d be placed here with
underground line run to this pole.

Exi sti ng overhead |ines are here, and
these are the buffer zones that were
| ooked at.

For Neversink, pretty
simlar to Pepacton. The staging
areas again in nowed grass. There was
one i nvasive plant species found here,
multiflora rose | think, which was
al so found at Cannonsville. That is
in the area where that underground
electrical conduit is, so that area is
not going to be disturbed.

For wldlife, various conmobn
bi rds that we see around, and the
nests again were cliff swall ows, just
| i ke at the Pepacton devel opnent.

Rar e, threatened, endangered species
again limted to the Bald Eagl es, and

the sane note, that protective
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measures wll be devel oped in
consultation with U S. Fish and
WIldlife and DEC during construction
activities.

And the visual here, this is
t he access road that cones into the
site. Here is the stagi ng area. The
buffer zone that was | ooked at. This
is the underground el ectrical |ine
t hat exists today and that we can slip
the new el ectrical connection through,
and the buffer zone that was | ooked at
around it. And again, that invasive
mul tiflora rose species was found in
t his area.

The erosion study. W
| ooked at the potential areas inpacted
duri ng construction, we devel oped
conceptual -1 evel plans show ng
proposed sedi nent and erosi on contr ol
measures. These plans wll have to be
nmore fully devel oped once we have a
better scope and detail of the

construction, but we've identified
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sone conceptual plans at this point.
For all the projects,

obvi ously our erosion control neasures

wll conply with the regul ati ons. It
seens funny to say that, but | think
necessary to say that. And then once

construction is done, all the stagi ng

areas and areas that are tenporarily

di sturbed wll be regraded, reseeded,
watered until grass is established,
and ori gi nal appearance wll be
rest or ed.

For the Cannonsville site
t here's enough acreage that's going to
be di sturbed that we are going to need
a State Pollution D scharge
Eli mnati on General Permt, so the
SPDES CGeneral Permt for stormater
di scharges. Al the water that's
going to be punped out of the tailrace
area, you' ve seen this before and
you'll see it again. It wll be put
into that sedi nentation pond, and that

pond w Il be excavated, and the spoils
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of that will be brought to the spoils
area. And then upon conpletion, the
spoils wll be put back into that

sedi nentation basin; it wll be
regraded and seeded to prevent

I nvasi ve species growh. So that's
here, the sedi nentation pond that

we' re tal ki ng about.

The yell ow outlines where we
pl an to have control neasures put in
pl ace, silt fencing or the like;
that's yet to be devel oped. But what
you can see is this is a currently
existing dirt road. There will have
to be sone grubbing of this to nake it
suitable for construction vehicles to
get to the spoils area, but it wll be
protected on both sides for runoff and
encircling the spoils area. Any of
t he staging areas that are used w ||
al so be protected. W see that
protection al so around the
sedi nentati on pond, around the

| eachfield that will have to be
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rel ocated, around the proposed
substation here. And then we'll have
to put a cofferdamin to be able to
work in this area. That wll be
protected. There is a second kind of
portabl e cofferdamthat will be put in
pl ace that, if | renenber correctly,
runs parallel with the stream and ki nd
of goes like this. This wll all be
protected, and we'll have a turbidity
curtain around that as well when we
install that cofferdam and when that
cofferdamis renoved to capture any
turbidity that is disturbed fromthose
activities.

Pepact on. | nean there is
not much here. Most of the work is
i nsi de the existing structure. But we
do have controls that have to be put
around the staging area and then
around the area where the sw tchgear
wll be placed and the electrica
i nes run.

And our Neversi nk one,
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simlar to Pepacton again. The
staging area wll be protected. Were
t he proposed switchgear wll be
protected during construction
activities. W don't need anyt hi ng
along this corridor. It is already
exi sting underground |ine, and we'l|
just be slipping the new electric
servi ce through there.

The aesthetics study. W
went out and photo docunented the
areas as they are today from both
public viewsheds -- and what | nean by
that is just areas from publicly
accessi ble sites that you nay be abl e
to see the project areas from And we
al so |l ooked at it fromthe Cty-owned
| ands.

W used and Arc3@ S anal ysi s
to evaluate what lines of site you'd
have if you were in a boat fishing on
a reservoir, or just boating. | guess
you don't have to be fishing. And we

| ooked at new structures and
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construction-related activities on
aesthetics. W created sone
renderi ngs to show t he new
infrastructure that wll be put in
pl ace and identified need for
m tigation neasures.

So at Cannonsville, really
the primary viewshed for the public is
from Route 10; however, the pull-offs

there are heavily vegetated, and they

really imt line of sight to the area
where the projects will be taking
pl ace. Fromthe reservoir you'll not

be able to see the project or the
construction activities because of the
hei ght of the dam So based on that,

t he conclusion fromthat study was
there's no nmaterially adverse i npacts
on aestheti cs.

The new power house wi Il be
architecturally designed to match the
existing facilities and the
surroundi ng area. The new power |ines

are going to be constructed the sane
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route as existing. The new substati on
is going to be located directly
adj acent to our existing | ower
|l evel -- at that area that's at the
mai nt enance yard, | believe. And then
the staging and spoils areas wll be
restored to their previous condition.
So this is show ng you the
vi ewsheds. These white circles are
public viewsheds, so if you were on
the reservoir or on Route 10 -- you
can forget about this, this is a
m st ake. It's not a public viewshed.
That's the spill way. If you were
standi ng on that there would be
serious problens. And there should be
a line here as well, which will be
fixed. This is another public
vi ewshed. C3, C6, 4, C5 are all on
City property, not from public
vi ewsheds. So the green |ines
represent the visible areas, what you
could see fromthose points, and the

blue circles then deli neate where your
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vi ew woul d be obstructed, and the red
are obstructed vi ews.

So at Cannonsville, this is
where t he new power house woul d be.
There really are no clear views to
that from any public viewsheds. This
IS where that substation would be.
Again, no line of sight view fromthe
public vi ewsheds.

Next slide. So this is the
first view from Cl, which was a public
viewshed -- if you could just go back,
thank you. So Cl is here; C2 is over
here. So this is fromthe east,
| ooking over -- this is the top of the
dam The project is down underneath
there, so you're not going to see
anything. This is fromthe west, and
you can't see anything fromthere.

Next slide, please. Ckay,
this is a rendering of what the new
structure will look like. This is the
current condition, this is the current

| onwer -1 evel rel ease outlet, the
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existing tailrace, the stilling pool,
overhead |lines that exist today.
Agai n, the reservoir is behind here.

The spillway is out this way, and then

this is what we believe it wll [ ook
li ke when we're done with it. Thi s
w Il be the new powerhouse housing the

four turbines, the tailrace that wl|
cone into a common stilling pond. So
it's not a significant difference from
the current view today. It actually

|l ooks a little better.

FEMALE SPEAKER: s that the
wet | and that was on the --

MR, Fl ORE: Can you go back,
pl ease. This was that first wetl and
not previously mapped. This is what
we called the lowquality wetl and
because of the canary reed grass that
has overpopul ated this area. This is
what it will look |ike after the
project is done.

This is up at the top of the

dam where the current nai ntenance
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yard i s and where we propose the new
swi tchgear to be. So this is -- the
top left is the current condition;
this is a rendering showi ng that in
pl ace. Again, directly adjacent to
t he mai ntenance yard. You can't see
this fromany of the public viewsheds.
Pepacton results. The
vi ewsheds are really from Route 30,
and the reservoir. The distances from
Route 30 to the site are very, very
| ong di stances, and it's going to
reduce visibility even for
construction activities greatly. The
exi sting rel ease work buildings wll
obscure the new el ectri cal
infrastructure that's put in place.
Most of the construction here again is
going to be taking place indoors. And
any areas that are disturbed outside,
again, wll be restored to previous
condi ti ons.
So these are public

vi ewsheds here and here. This is the
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hi ghway here. Here's another public
vi ewshed, and then these would be from
the reservoir. Again, the green
represents your |ine of sight. The
red is show ng an obstructed vi ew.

If you go to the next slide
SO we can see the actual pictures,
that would be helpful. So this is
right at the entrance to the facility,
again it is a long distance. This is
t he exi sting powerhouse. This is from
t he second public viewshed. This is
the existing |ower-I|evel rel ease
chanber, so you can see it is an awf ul
| ong way.

So this is what the site
| ooks |i ke today, the upper |eft-hand
corner picture, and with the project
devel opnent, this is the sw tchgear
here. The substation that's what's
new. It's hardly visible even from
City property.

Never si nk. From Rout e 55

and the reservoir again, the viewsheds
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are obscured. There is topographical
el evation differences between sone of
t he public viewsheds on the roadway to
the area. Again, nost of this
construction is going to be taking
pl ace i ndoors, and we will restore any
out door areas that are inpacted.

Let's go to the next slide
so we can see it. GCkay, a |lot of
vi ewsheds shown on this map. This is
t he roadway here, the reservoir views.
I think the next slide is going to
show from N2, which is here; basically
you' re | ooking uphill, so there's
enough of an el evation difference so
you can't see anyt hing. N1 was from
t he hi ghway; again, it's quite a |ong
di stance. That's the existing intake
structure. The electrical equipnent
woul d be behind this in this photo.
This is fromthe entrance of the
pl ant, and again, it kind of dips down
so you can't really see anything. And

this is fromthe end of the -- this is
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t he energency spill way.

Bef ore conditi on, upper
| eft-hand corner with the new
substation; the bottomright-hand
corner is what we believe it wll | ook
i ke.

Any questions on that stuff?

The cul tural, archeol ogi cal
and hi storic devel opnent study. W
| ooked at soils in the area, the
bedr ock geol ogy, the topography of the
area to determ ne what the |ikelihood
of the existence of archeol ogi cal and
cul tural resources would be. W did
quite extensive literature research,
and in this case DEP has an extensive
anount of docunentation on this from
t he origi nal devel opnment of the
reservoirs and dans. But we al so
| ooked at Par ks, Recreation and
Hi storic Preservati on databases and
the New York State Museumfiles, and
then site visits were conducted in the

spring of 2010.
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So based on the geol ogy and
t opography and so forth, the finding
fromthe study was that there is a
noderate sensitivity for both
pre-contact and historic archeol ogi cal
sites. However, because all of this
| and was previously disturbed quite
extensively for the devel opnent of the
reservoirs and the dans and associ at ed
facilities, the existence of those
types of resources is highly unlikely.
No properties listed on the State or
Nat i onal Regi ster For Hi storic Pl aces
or eligible for listing. And given
the location of the new facilities, we
don't antici pate any adverse i npacts
on these resources.

However, in accordance wth
t he Federal Energy Regul atory
Commi ssion regulations we will be
devel opi ng an Hi storic Properties
Managenent Pl an for these
devel opnent s.

W also did a soci o-economni c
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study. The soci o-economc study is
not conpl et e. It wwll soon be
conpl ete, but what we can give you
today are the prelimnary results from
that study. Wat it did was | ook at
how constructi on and operation from
t hi s devel opnment woul d i npact
enpl oynent, personal incone and ot her
factors. We | ooked at the denpbgraphic
and econom c trends existing in the
towns and counti es where these
projects wll devel op today, and we
identified the econom c i npacts
direct, indirect and i nduced fromthe
construction and the ongoi ng operation
of these devel opnents. W al so
estimated the potential environnental
externality benefits that m ght be
associ ated with the project, and we
| ooked at the inpact on whol esal e
energy pricing fromthe project
devel opnent.

So | ocal econom c i npact,

primarily through enpl oynent of | ocal
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residents as part of the construction
rel ated work done on site or through
use of | ocal sub-contracting. And I
don't have those percentages off the
top of ny head, but they are in the
report, and they are really quite
nodest. We estinated the total
direct, indirect and i nduced benefits
and the induced multiplier effect
really nmeans workers in the area
getting paid and then buying stuff in
the |l ocal area, so putting that noney
back into the | ocal econony.

At Cannonsville we
approximate -- not us, but the study
done approximated $4 mllion and 16
full-time equival ent jobs per year

during the construction tine.

At Pepacton it was estimated

at a $700, 000 one-tine increase in
econom ¢ out put and 2 FTE equi val ent

posi tions.

And at Neversi nk there was a

one-time increase of approxi mately
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$400, 000 and one FTE.

Yes.

MR TRI OLO M ke Tri ol o,
Cat skil |l Wat er shed.

How | ong would it take to
compl ete those projects?

MR FIORE: At Cannonsville
I think we are estimting between 18
and 24 nonths, and for the other two
devel opnents cl oser to twel ve nont hs.

Ckay, project devel opnents
are essentially zero vari abl e cost
generation. Wat does that nean? It
nmeans it's generated by water; no fuel
i nputs are really necessary to
generate this power. It wll offset
hi gher-cost and dirtier energy
production. And for the offset to
whol esal e electricity prices, these
are the estimates a 7/ 10 percent
reduction; total estimted savings is
about $13.6 mllion for the project,
that's for the whol e area.

And reducti on of CO2
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em ssions, 32 to 64,000 netric tons
annual | y woul d be di splaced from
fossil fuel fired generation
facilities, and that's equivalent to
renoval of approxinately 5,500 to
11, 000 vehicles fromthe road. So
while overall it m ght be consi dered
nmodest, | think locally that's a
pretty big inpact.

That concl udes what | have
to say today. Wiat | will direct your
attention to is that if you want to

submt witten comments or questi ons,

you absolutely can do that. This is
the contact information for that, if
you want to mail it. It is Zinnia

Rodri guez, she is a principal

adm ni strative assistant for the
departnent, 59-17 Juncti on Boul evard,
19t h Fl oor, Flushing, New York 11373
is the zip code. Her enmil is

zi nni ar @ep. nyc. gov. And the study
reports are all | ocated on our web

site. If you go to www. nyc. gov/ dep or
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just type NYC space DEP i nto your
browser; go to our main page, and on
the left-hand side you'll see
sonething called Ato Z, click on that
link and then click on H for hydro.
You'll see all of our docunents put up
there, including the Prelimnary
Permt Application, our PAD,
Pre- Appl i cati on Docunent, and all of
this these studies are | ocated there.
Yes.
M5, THARP: D ane agai n.
was hoping today that | would see the
slides for the environnental and the
aest hetic and econom cs studies, a
study of the safety of the actual dans
wth this hydroelectric project.
Because they are earthen dans over 50
years old, and | know that they are
i nspected, but the inspection reports
that | had in 2006 did note
deficiencies, and | do not know if
t hey have been corrected.

MR FI ORE: Ckay.
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M5, THARP: Paul Rush, in a
meeting in Delaware County in March
8th of 2006, he al so noted
deficiencies that were found in the
dans by the GZA, Geoenvironnent a
Company, as well as New York City DEP
i nspections. And as we know, earthen
dans, they are subject to erosion. W
have had massi ve fl oods, because |
live on the Del aware, and the
spil l ways are subject to nore erosion
when you have the nassive anmounts of
wat er that have cone over them

So | am wonderi ng or asking,
is there going to be a nore intense
study, would that conme up with the
FERC process, or is that going to be
done by the New York Cty DEP?

MR FIORE: Yes, it is being
done now. We are exam ning the GZA
reports. FERC dam safety requirenents
are the nost stringent that there are.
W are going to have -- the

i nspections will be increased under
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FERC regul ations. There wll be FERC
I nspections that are conducted, in
addition to the New York State DEC
I nspections and DEP's own i nspecti ons,
and we are going through that analysis
now. That does have to be submtted
to the Federal Energy Reqgul atory
Comm ssion, and those results wll be
publicly avail able. Absolutely.

M5, THARP: I thought the
FERC pr obabl y woul d.

MR, Fl ORE: | can't talk too
much about it, but it is a very
i ntense study. And | know t hat
because of all the requests for data
that are com ng to ne.

M5. THARP: Fromthe public
view, that's what we want to hear.

MR FI ORE: Yeah,
absol utely.

Mar k, do you want to answer
t hat ?

MR, WAMSER: Mar k Wanser ,

with Gonez and Sullivan. This wll
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be considered critical structure
energy i nformation. So it is not all
going to be in the public's view

MR Fl ORE: But defi ci enci es
woul d be not ed.

MR, WAMSER: I f FERC fi nds
deficiencies, yes, the public would be
awar e because they would |l et you know
t hat . But in terns of what we file,
it is going to be critical energy
infrastructure i nfornation, which

means it is not going to be avail abl e

for the public to | ook at. Because
there wll be specific draw ngs and
stuff --

MR, FIORE: Yes, specific
drawi ngs that show our facilities and
equi pnent are not avail able for
security purposes. But any
deficiencies that are di scovered w ||
be nmade publicly avail abl e.

MR WAMBER  Ri ght.

MR FIOCRE: And have to be

addressed. FERC will nake you address
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those in order to develop the site.
M5, THARP: Ckay, wel |,
that's good to know. Thank you.
MR FIORE: You're wel cone.
Q her questions, coments?
Is that sign-in sheet still
goi ng around? | just want to nake
sure that we get everybody on there,
so that if you're not already on the
st akehol der list, we can put you on
t hat stakeholder list to notify you of
addi ti onal neeti ngs.
I knowit is a lot to take
in today, and | went over things at a
fairly high level, so | just want to
poi nt out again that there is tine to
| ook at these study reports in depth
and provide comments and i nput on
t hem
So again, in order to
consi der changes to our Draft License
Application, we are | ooking for any
comments to be sent to us by August

10t h, and then there will be anot her
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opportunity for you to comment on the
Draft License Application after that.

Yes.

MR. BOSCH: Adam Bosch from
The Record. I have two qui ck
questions. One, do you guys have a
wor ki ng dol lar figure for how much the
project is going to cost to buil d?

MR FIOCRE: W are still
wor ki ng on that.

MR. BOSCH: And the other
thing I wondered, have you guys worked
on any sort of cost-benefit anal ysis?
Because it | ooks like you' re going to
be able to produce at peak | ess than
hal f what you thought at the begi nning
when this project was conceived. So
have you | ooked at whet her for the
City this project is worth going
forward on?

MR FIOCRE: Yes, that's all
still being done today, with the
conti nued engi neeri ng studi es,

i ncl udi ng dam safety and being able to
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fit things inside the facilities,
| ooki ng at our existing
infrastructure, it is all going to be
taken into consideration, so work in
pr ogr ess.

Yes.

MR WO Jerony Wb, Nordel.

As | understand it, the
Del aware Ri ver Basin Conmm ssi on
requi res that any hydroel ectric
project that takes place within the
basin follows their approval process.
Where is that built into the |icensing
schedul e? | nean, is that
specifically FERC, and then afterwards
the DRBC will be consul ted?

MR Fl ORE: No. We have
al ready consulted with the DRBC. " ve
given a presentation to them and we
wll be filing their application.
Their application is really to capture
water withdrawals fromthe Del anware
River. W are not w thdraw ng any

water for this project fromthe
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Del aware River. So their application,
like there's really not nmuch for us to
fill out on it, but we are consulting
with them on the project.

MR WO Ckay. See that's
conf usi ng because there's a section of
t he Conpact, Section 9, that states
t he Comm ssion has to approve all
hydroel ectric projects. So is that
part of the application, | nmean is it
specifically withdrawal s that they
have to approve?

MR. FI ORE: Yes.

MR WO O is it the
project in general?

MR FIORE: They have to
approve projects that w thdraw wat er
fromthe Del aware River. W are
considering this project in
consultation wth DRBC t hough, so if
t hey have specific concerns about the
project, we are going to address those
concer ns.

Adam
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MR. BOSCH: Adam Bosch. One
|l ast thing, | know one | ast thing at
the neeting in Decenber of '09 a | ot
of people were asking where is the
power going to go. Have you fi gured
that out yet? C(Obviously you figured
where you're going to connect to the
grid, but it will be just sold on the
open nmarket | guess?

MR FICRE: W don't know
that yet. Sone of the power could be
used behind the neter so to speak.
Dependi ng on the anpbunt of generati on,
it could go into the grid; it could be
a power purchase agreenent wth
soneone el se. You know, all the
options are still open today.

Yes.

M5, THARP: D ane Thar p,

Nor del .

I know t hat you put out
what's put out what was call ed an RBI
that was called a request for interest

from partners. Has anybody responded
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at all to partner wth you?

MR FIORE: Yes, the request
for expression of interest was really
to look to the private sector to see
if they have any interest in
devel oping the project with the Gty
so that we hopefully develop it in the
nost efficient and econom c way
possible. So we did reach out through
this request for expression of
interest. W did get responses back,
we got seven responses back fromthat.
We are | ooking at kind of the ideas
t hat they have, and we'll be
considering that further to see if
it's feasible to involve the private
sector in the devel opnent of the
project in sone way.

Ckay, | would Ii ke to thank
all of you for taking the tinme to cone
here today to listen to the
present ati on. | hope it was of sone
value to you all. W are open for

addi ti onal questions and comments, as
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| " ve stated.

And pl ease feel free to take
sone of the pastries, bagels, coffee.
There's a lot of it here. Thank you

agai n.

(Wher eupon, the

above- capti oned proceedi ngs concl uded

at 11:40 a.m)
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28:15;30:15;33:12 upon (2) 2:12;5:2:17:11;26:5,5; 58:14
Tool (1) 23:16;41:2 27:1;59:23,23;60:6,22 | words (1)
24:1 upper (3) war m-water (1) 17:17
top (6) 8:24;49:17;51:2 29:23 work (8)
16:3;32:8;46:15; use (1) wastewater (1) 3:5;7:23;18:13;42:4,
47:23,48:3;54:5 54:3 312 17,48:15;54:2,63:4
topographical (1) used (4) Water (23) worked (1)
50:1 18:19;41:20;43:19; 2:17;3:8,11;5:3;10:1; 62:12
topogr aphy (2) 65:12 16:1,6;22:1,2,5;23:11, | workers (1)
51:11;52:2 18:24:4;25:1;27:8,15, 54:10
total (5) Vv 16;40:19;55:14;58:13; | working (7)
19:8;21:3;25:6;54:7, 63:22,24,64:17 23:2,7,34:23;36:12;
55:21 value (1) watered (1) 37:18,62:7,10
towns (1) 66:23 40:10 worth (1)
53:11 valve (1) Water shed (2) 62:19
tracing (1) 21:7 25:18;55:4 written (4)
36:17 valves (2) way (8) 10:6,14;13:9;56:13
treatment (1) 19:16;22:17 4:4,10;18:22;32:22; |wrong (1)
313 variable (1) 47:4,49:15;66:8,18 36:3
trends (1) 55:12 web (1) wwwnycgov/dep (1)
53:10 various (2) 56:23 56:24
TRIOLO (5) 27:18;38:18 weeks (1)
25:16,17,24;55:3,3 | vegetated (1) 17:19 Y
trying (1) 44:10 welcome (2)
31:20 vegetative (2) 18:2,61:4 yard (4)
turbidity (2) 31:2,11 WEST (6) 18:23;45:5;48:1,6
42:10,14 vehicles (2) 1:7,2:15;5:4,10;21:17; | year (5)
turbine (6) 41:16;56:6 46:18 17:19;24:2,8;30:24;
17:6;19:17,18,23; velocities (1) wetland (7) 54:17
21:5,19 27:22 32:18;35:21;36:1,2; |years(4)
turbines (8) vendors (2) 47:14,16,18 5:23;11:2,4;57:19
15:7,11;16:24;17:18; 20:6,8 wetlands (11) yellow (2)
19:7;21:2;26:1;47:8 | vernal (8) 8:12;30:3,7,17;31:19; 36:9;41:9
twelve (1) 31:1,4;33:17;34:3; 32:16;33:4,16;36:4,13; | YORK (12)
55:10 35:11,12,13;36:5 37:3 1:1,6,15;2:5;11:9;
two (10) viable (1) what's (6) 24:12,13;51:22;56:20;
3:22;19:7,15;21:2; 13:23 6:21;11:15;23:13,23; 58:6,18;59:3
22:4;32:7;33:3,16;55:9; | view (7) 49:20;65:22
62:5 46:1,8,11;47:11;49:5; | Whereupon (1)
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PROCEEDI NGS

MR, Fl ORE: My nane is
Ant hony Fiore, fromthe Departnment of
Envi ronnent al Protection. ' m
Chief-of-Staff for our Operations
Di vi si on, which includes our Water
Supply Bureau, our water and sewer
oper ati ons and our wastewat er
treat nent. | ve cone here tonight to
gi ve you an update on our West Hudson
Hydr oel ectric Project, nainly focused
around studies that wll have
conducted to date in support of our
Li cense Application.

Before | get into it | just
want to introduce few fol ks that we
have here wth us. From Couch White
we have Kevin Lang and Garrett
Bi ssell; they are our | egal
consultants that help us with the
regul atory process. W have Gonez and
Sul l'i van, Tom Sul li van and Mark

Wamser, our engi neering consultants on

Schmieder & Meister Inc. (845) 452-1988



© 00 N o o A w N P

NN NN R R R R R R R R R R
A W N P O © 00O N O O B W N —» O

t he project. I n house we have John
Vi ckers, Chief of Operations over here
on the west side. |'m sure nost of
you know him Tom Baudanza, our
fisheries biologist, and Robert
Princi pe in the back, who is our
hydr oel ectri c engi neer.

To give you a little bit of
background, we started this process
just about three years ago. W filed
a Prelimnary Permt Application wth
t he Federal Regul atory Energy
Commi ssi on back in Septenber of '08.
Basically the permt gives you the
authority to study hydroel ectric
devel opnent s.

W were granted that permt
in March of '08, and in August of '09
we filed what's called a Prelimnary
Application docunent. That
Prelimnary Application docunent
basically identifies the data that is
readily avail able for the project

devel opnent sites, what gaps in data

Schmieder & Meister Inc. (845) 452-1988
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there m ght be, and who the
st akehol ders are that m ght be
interested in the project.

I n Decenber '09 we held
what's called a joint neeting, and
that's where we di scussed what data we
had avail able for the project sites,
what data we thought m ght be enhanced
t hrough sone studi es and had reached
out to all the stakehol ders that we
had identified in the process to be
part of this devel opnent.

In February of 2010, we held
a study plan devel opnent neeting wth
t he resource agencies, which in this
case are Departnent of Environnental
Conservation and the U S. Fish and
Wldlife Service. And then we
finalize our study plans based on
conversations with those resource
agenci es and the feedback they had
given during the joint neeting in June
of 2010.

I n August of 2010 we

Schmieder & Meister Inc. (845) 452-1988
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presented the prelimnary results from
sone of those studies to the resource
agenci es. And based on sone feedback
we got fromthem we anended the
studi es, presented that again to them
in Cctober of 2010. Fromthat point
forward we were finalizing nost of the
ot her study plans and doi ng additi onal
field work. So that kind of brings us
to where we are today.

This is the agenda for this
eveni ng. I want to go over the
I i censi ng schedul e, give you a | ook at
how t he project |ayouts are conceived
at this point, how we're going to
operate those projects, studies that
we have conducted and the results of
t hose, and any questions or comments
t hat you all have. Feel free to stop
me at any point and ask questi ons.
VWhen you do, |I'mjust going to ask you
to identify yourself and any
associ ation that you are affiliated

with. W do have a court reporter

Schmieder & Meister Inc. (845) 452-1988
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here, so that we can get the notes and
make sure we capture everybody's
comments, so that wll be helpful to
us.

This is the |icensing
schedule. W are going to begin in
t he upper left-hand corner. This is
t oday, and we are hol ding these kind
of Town Hall neetings to di scuss our
studies. W are asking and wel cone
input fromall of our stakeholders. If
you want to submt conmments on what we
present here tonight, the studies that
have been conducted, we ask that you
get those to us by August 10t h. Now,
that's only so that we can consi der
t hose comments in our Draft License
Appl i cati on. It's not the only tine
that you will have to comment on this,
so don't get worried. But you know,
if you d like to submt sone coments
by then, we'll have sone tine to
consi der those in preparation of our

Draft License Application.

Schmieder & Meister Inc. (845) 452-1988
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I n Septenber we plan on
i ssuing our Draft License Application
for the Cannonsvill e devel opnent and
there will be Draft Exenption
Appl i cations for Pepacton and
Neversi nk, as well as what's called a
401 Water Quality Certificate, which
is issued by the Departnent of
Envi ronnent al Conservati on.

For those of you not
famliar wwth the FERC t er m nol ogy,
bet ween a License Application and a
Draft Exenption Application, the
exenmption is a bit of a msnoner. W
are not being exenpt really from
anything. W're doing all the sane
work that we have to do up front for
exenption as you do for a |license.
The di fference between an exenpti on
and a license is the terns that
Depart nent of Environnent al
Conservation and U S. Fish and
WIldlife Service put on your

devel opnent are nandatory.

Schmieder & Meister Inc. (845) 452-1988
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In a License Application
it's FERC that deci des what the
mandat ory conditions are. And the
other difference is the exenption is
kind of a licensing in perpetuity.
The License Application cones up for
renewal every, in npbst cases, 50
years; a license is generally provided
for a 50-year term and sonetines it's
a bit shorter. It could be 40 years,
but generally it's a 50-year term So
that's the only difference between
t hose. Again, the exenption is kind
of a m snoner, so | don't want people
to get confused by that.

Witten conmments on the
Draft License Application formally
wll be due in Novenber. And let ne
just point out that it's really 90
days after we file our Draft License
Application. So if it's Septenber
1st, you know, it would be Novenber
1st that those comments are due.

WOVAN | N AUDI ENCE: It woul d

Schmieder & Meister Inc. (845) 452-1988
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be the end of Novenber, because
Sept enber 1st to Novenber 1st is 30
days. To the end of Novenber is 90
days.

MR FIORE: The City wll
file our Final License Application
then in March of 2012. And then FERC
wll issue what's called Additional
I nformati on Requests, so they are
going to go through the License
Appl i cati on. If they feel there is
sonet hing m ssing fromthe License
Application fromtheir read of it or
based on comments, or if there's
sonething just mssing in the

application, they'll ask for

addi ti onal information. W'l | address

t hose requests for additional
i nformati on and any defi ciencies that

there mght be in the application.

And then FERC will issue what's call ed
a Scopi ng Docunent. Once they issue
that, there will be another public

meeting within 30 days of issuing that

Schmieder & Meister Inc. (845) 452-1988
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Scopi ng Docunent .

After that we'll have 90
days to respond to any issues that are
brought up during that period of tine.
After that FERC will 1ssue a notice
application is ready for environnental
anal ysis, and the resource agenci es,
agai n Departnent of Environnental
Conservation and U S. Fish and
Wldlife Service in this case, wll
submt prelimnary terns and
conditions, and we'll reply to those
terns and conditions. And then FERC
W ll issue their Draft Environnmenta
Assessnent. Depending on the scope of
t he projects, that environnental
assessnent may be, in sinple terns, an
Envi ronnental Assessnent or it may be
an Envi ronnental | npact Statenent,
dependi ng on the scope of the project.
Then finally, FERC issues their Final
Envi ronnent al Assessnent and a Fi nal
Li cense Order.

So really what I would like

Schmieder & Meister Inc. (845) 452-1988
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you to take away fromthis, if you
take away nothing else, is that there
are multiple periods for public
comment and i nvol venent in the
pr oj ect . So don't get worried that
you're going to hear our study results
for the first tine tonight, and we're
asking for comments so that we can
consi der those before we submt our
Draft License Application by August.
There are nmultiple tines after this
for comments and i nput.

If you'll notice, the title
of the presentation, we tal ked about
t he study plans for our Cannonsvill e,
Pepact on and Never si nk devel opnent.
We have a prelimnary permt for four
devel opnents, and the fourth is the
Scohari e devel opnent. W have not yet
identified a viable project at that
| ocation. W're continuing to assess
options there, but because we haven't
identified a viable option at this

poi nt we haven't conducted any of

Schmieder & Meister Inc. (845) 452-1988
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t hese studies on that | ocation. It
just wouldn't make sense to do so at
t his point because we don't know t he
scope of the project. So if we
identify a viable option there, we'll
t hen do the scoping for those study
pl ans for that devel opnent site.

VWhat | wll tell you is we
are designing a | ower-1evel rel ease
for that | ocation, and we're designi ng
into that | ower-1level rel ease a
connection point for a hydroelectric
facility, whether we figure sonething
out in the near termthat wll work
there or sonething that works in the
| onger term you know, w th market
condi ti ons and technol ogy change we'l |
be set to kind of plug into that, so
t o speak.

This is kind of a busy
slide, but this is the Cannonsville
devel opnent. Just to orient
everybody, and probably everybody in

this room knows these reservoirs

Schmieder & Meister Inc. (845) 452-1988
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better than | do, but this is our dam
t he earthen enbanknent here, the
spillway is over here. Down at the
toe of the damis the current
| ow- | evel release outlet. It takes
water froman intake in the reservoir
t hrough a conduit that runs through
t he dam here and brings water to this
| ower -1 evel rel ease outlet and
di scharges downstreaminto the Wst
Branch of the Del aware.

VWhat | want to point out
here is that originally when we
subm tted our pre-application docunent
we had originally conceived of four
turbi nes here, but a total cubic feet
per second of approximtely 1100 and a
total capacity of 12 negawatts. As we
have gone t hrough the engi neeri ng,
that's been refined a bit. It's still
four turbines, but it's up to 1500 CFS
wth a total station capacity of about
14 nmegawatts. So we got a little bit

nmore out of it as we got deeper into

Schmieder & Meister Inc. (845) 452-1988
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t he engi neeri ng.

Now, one caveat to this and
the rest of the devel opnents is these
nunbers are still subject to change.
As we get further into the process and
we actually get solid bids from
tur bi ne vendors, they wll size their
equi pnent even nore specifically for
the layout at the site. So this is
based on sizing that they have
provi ded us for budgetary esti nates.
They'll give us even better sizing
once that goes to bid. But it won't
change nmuch; it will be around the
mar gi ns here.

You're going to see this
slide a nunber of times throughout the
presentati on as we di scuss the vari ous
studi es that we have done, so if you
don't catch everything here, as we go
through it you'll see nore and nore.
But just a couple of things that I'I]1
point out, and I'll point them out

again later, this is the route for the

Schmieder & Meister Inc. (845) 452-1988
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electrical line, the electrical

i nterconnection. So next to the

| ower -1 evel rel ease works down here at
the toe of the damis where we are
proposing to build a new power house.
It will be directly adjacent to that,
and it wll tie into that existing
conduit that's bringing water down for
that | ower-level release. So all of
t hese devel opnents are | ooking to

| everage the infrastructure that we
al ready have in place. There wll be
a short run of underground |ine here
to an overhead pole, and this kind of
traces the existing route of overhead
poles that are at the site. Pretty
much one of the reasons that it was
picked is there is no additional

di stur bances, and it wll go up to
where we have sone nmi nt enance
facilities, and that's where the
switchgear will be. And then it wll
cone down and connect into this

existing electrical infrastructure.

Schmieder & Meister Inc. (845) 452-1988



© 00 N o o A w N P

NN NN R R R R R R R R R R
A W N P O © 00O N O O B W N —» O

Down here next to the
tailrace wll be a sedinentation pond.
W are going to have to install sone
cofferdans to do work, and we'll punp
that water out to the sedi nentation
pond. "Il talk about this later. A
f ew stagi ng areas for equi pnent, and
then up here a spoils disposal area.

Ckay, the Pepacton
devel opnent. Again, to just orient
everybody, this is an existing paved
road into the facility. The reservoir
is here, the earthen damis here.

Most of the work at this facility wll
occur inside of the existing

| ower -1 evel rel ease works, which is
here, the spoils area here, new
substati on and underground el ectric
connection to this pole.

VWhat 1'I |l point out here,
when we did our Prelimnary
Appl i cati on Docunent we had envi si oned
two turbines in this facility, with a

total of 270 CFS and 3.1 negawatt

Schmieder & Meister Inc. (845) 452-1988
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capacity. As we got into the
engi neering of it, we just can't fit
it in there; we can't fit that nmuch in
t here. It's kind of a tight space, so
what we can get in is one turbine,
that's going to give us just under 2
megawatts of capacity, and 162 CFS.
The Neversi nk devel opnent.
The Neversink developnent is a little
bit different than the other two,
Pepact on and Cannonsville, in that
this existing release structure is a
common i ntake for both our water
supply diversion and the rel eases to
the stream Here we again had
originally envisioned two turbines in
this facility, at 1.65 negawatts and
160 CFS. Sanme scenari o as Pepact on,
we can't get that in there. This is
even tighter space than the Pepacton
| ocati on. We have got to go down
about 80 feet in elevation difference
fromsurface to where the val ves

currently are. There's a hat chway
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that will | ower down a turbine
generator set to replace one of the
exi sting valves with the turbine
generator. And there wll be a bypass
line that's put in so that if the
tur bi ne needs to be shut down we can
still get flow to there.

So this will be a staging
area. This is where the sw tchgear
woul d be, adjacent to this already
asphalted area. And this is an
exi sting underground el ectri cal
conduit, and we have got roomin that
to slip the electrical service that we
need for the hydroelectric, so there
wll be no disturbance to that. W
can | everage this existing underground
condui t .

The operating regine. Up
until June of this year we have been
operating our rel eases under what's
call ed the Fl exi bl e Fl ow Managenent
Pr ogr am It is aflowregine that is

devel oped by the decreed parties to

Schmieder & Meister Inc. (845) 452-1988
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the 1954 U. S. Suprene Court decree
that allotted the Gty with its vol une
of water that it can take fromthe
Del awar e WAt ershed, and that's 800
mllion gallons a day. The decree
parties are the State of New York, the
City of New York, the State of New
Jersey, Commonweal th of Pennsyl vani a
and Del aware. They have to agree
unani nously on what the flow regine
wll be, and beginning in June they
agreed to a new operating regine, this
is called the Flexible Fl ow Managenent
Program Qper ati ons Support Tool
regi me. It is kind of |ong. It
doesn't roll off your tongue very
well, but the FFMP-COST, what it is
going to wind up doing is providing
nore wat er downstream t han previously.
And this slide again we are going to
| ook at the differences between that.
Here we go. So this is
showi ng the difference between the

previous flow regime, which was the

Schmieder & Meister Inc. (845) 452-1988
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FFMP, and the new fl ow regi ne, which
is the Fl exi bl e Fl ow Managenent
Program Qper ati ons Support Tool. The
FFMP- OST, the flow regine today is
this blue |ine. The fl ow regi ne of
yesterday, so to speak, is the red
line. Just to orient those that are
not famliar with this type of graph,
on the Y axis here we have total
di scharge to the streamin cubic feet
per second; along the bottom axis we
have percent of tine that that flowis
equal or exceeded. So for exanple, 50
percent of the tinme under the previous
flow reginme there was approximately it
| ooks |i ke maybe 400, 420 CFS. Under
the new fl ow regi ne 50 percent of the
time it looks like it's closer to
about 480 CFS. There is nore water
that's being rel eased downstream

The sane type of graph for
Pepact on. It's really the sane
t akeaway. The blue is the new fl ow

regime, the red is the previous flow

Schmieder & Meister Inc. (845) 452-1988
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regi ne. More wat er avail abl e
downst r eam

And t hen for Neversink.
Again, the blue is the new fl ow
regime; the red is the previous flow
regi ne.

So agai n, the takeaway there
is there is nore water that's going to
be avail able to downstreamrel eases.

So getting into the studies.
The first is the Entrainnent Mortality
and | ntake Study that was done.
Basically we conducted literature
research on water quality, species
conmposi ti on and depth of water,
dependi ng on how the reservoir is
operated, to understand the proximty
of different fish species to our
i ntakes. And our intakes are all at
the bottom of the reservoir, so they
are deep in the reservoir. So based
on fish species that mght |ikely be
found in there, we | ooked at swm

speeds conpared to what the intake

Schmieder & Meister Inc. (845) 452-1988
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velocities of those intakes wll be.
And then we | ooked at nortality for
fish that are entrained, what's the
nortality. And for intake protection
we | ooked at what we currently have
and what may be additi onal neasures
that could be put in place, and those
i ncl ude both physical barriers as well
as behavorial barriers. Behavori al
barriers are things |i ke noise or
flashing lights to scare the fish away
basically fromthe intake structure.
And then we | ooked at
downstream fi sh passage. So going to
the next slide, this is kind of the
results of that. That was what we
did, and these are the results.
Basi cally, based on the habitat
requirenents and life history of the
fish and their sw mm ng speeds,
entrai nment was found to be |ow for
nost all of the species. And the risk
of entrainment for fry and juvenile

fish was al so found to be m ni nal
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Basically again, these are deep water
I nt akes. The fish, the fry and
juvenil es are nore up near the shore
where there is structure for themto
hide in and so forth. I just want to
put this in context. This is all in
conpari son to existing conditions.

Mortality. Any fish that
gets entrai ned today, no hydro
existing there, highly likely to be
| ethal. Because again, we are taking
fish froma very deep area and then
they are rel eased at the stream which
is a higher elevation, and we have a
big pressure differential there that
kills the fish. Basically their swm
bl adders expl ode. So regardl ess of
t he hydro-power, any fish that gets
entrained today is not likely to
survive

MR. VI CKERS: Just to
clarify, they are not really a higher
el evation, just the pressure

differential. The atnospheric
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pressure differential; the higher
pressure and | ower water.

MR, Fl ORE: Ever ybody get
that? Thanks, John.

Agai n, for the intake
protection, based on the entrai nnent
results and nortality, no additional
I nt ake protection was recommended from
t he study.

Then with the downstream
fish passage, we | ooked at both a
| ow-1 evel fish passage and then a
surface-level, and for the reasons
t hat John just el aborated on, the
| ow-level would result in nortality,

j ust as happens goi ng through our

rel eases today. And a surface-I|evel
fish passage is going to introduce
warm water fish species to a cold
water fisheries habitat. So that was
not advisable to do that either.

So novi ng onto our wetl ands,
wildlife and rare and threatened,

endangered speci es study. Wat was
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done, we | ooked to identify habitats,
what species would exist in those
habitats. This was done by consult ant
DEP bi ol ogi sts, field personnel. W
had consultant field biologists cone
in. There were site visits done, and
t hey produced a base nap of the areas
that the projects wll inpact,
basically from construction
activities, wwth a buffer zone around
t hose areas. And once they devel op
t hat base | ayer nap, then they overl ay
t he habitat and species onto it to see
what would fall into the areas of
I npact and the buffer zones around
t hose areas of inpact. And the buffer
zone was a 100-foot zone around areas
that there will be construction
activities in, and that's in concert
with Wetl and Qui del i nes.

So at the Cannonsville
devel opnent, vegetative cover types,
open fields, mxed forest and energent

and riverine wetlands. As you can
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I magi ne, staging areas have limted
i npacts are going to be in nowed
fields, and the |l ocations of the
el ectrical infrastructure, because
they are follow ng existing routes,
are not expected to have any adverse
envi ronnment al i npacts.

There were ten invasive
pl ant species found at that
devel opnent site. None of them were
new. They are all well-established
I nvasi ve speci es. None of them were
on the lists for -- what is it again,
Tom there's two lists for identifying
new i nvasi ve species. W didn't find
any that were on either of those
lists. However, as |I'Ill tal k about
| ater, we are going to take neasures
to prevent the spread of
al ready-exi sting invasive speci es and
i ntroducti on of any new i nvasi ve
speci es.

Wet | ands and ri parian and

littoral habitats. The power house, as
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I nmentioned earlier, is going to be
| ocated adj acent to the existing
| ower -1 evel rel ease works, and a new
tailrace will be built in fromthat.
And that is in the area of an existing
wet | and, previously unmapped wetl| and.
That wetland is of low quality, and
what | nean by that is it's actually
entirely popul ated by an invasive
speci es, canary reed grass, which does
not support other flora or fauna. Two
ot her wetl ands were al so identified
that are partially in the buffer zones
around where we'll be doing work, and
three vernal pools were identified
adj acent to the project area there but
out side of the actual area of
constructi on.

| don't know if | nentioned
it before, but when we did our field
studies, we did a field study in the
summer of one year, and we cane back
the follow ng spring just to kind of

catch these vernal pools to see where
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t hey existed and what species m ght be
associ ated with them WIldlife, a | ot
of bird species were observed but no
nesting areas in the project
| ocations. And there were evidence of
reptil es and anphi bi ans associ at ed
with the wetl ands and the vernal
pools. Again, those are outside the
areas of inpact, so it's not expected
to have adverse effects on those
speci es.

As far as rare, threatened
and endanger ed species go, Bald
Eagl es, obviously they are at all the
| ocation sites. W didn't find any
nests or roosts in the area where
we'll be doing the work. That being
said though, we are going to be
working with U S. Fish and Wldlife
Servi ce and DEC during construction
activities to make sure that there are
protective neasures for eagl es that
may be nesting or roosting nearby. W

know, they are mapped where the nests
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are, although there weren't any
identified in the project area today,
that may not be true during
construction. So there wll be a
protective neasure plan put in place
for that.

Al so the Jefferson and Long
Tail Sal amanders, we didn't see them
but at | east one of the vernal pools
was of sufficient habitat quality to
support their existence. The results
of this study at Cannonsvill e was that
really there are no mtigation
measures that need to be put in place.
Agai n, barring construction activities
and i npacts to eagles, so there w |
be protective neasures put in place
for that.

Okay, here is that
Cannonsvill e | ayout again. And what |
want to bring your attention to is the
yel | ow hashed areas are those buffer
zones around the areas where there

will be work that's being done. So we
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begi n down here at the | ower right of
the toe of the dam This is the
existing | ower-1evel release works
here. D rectly adjacent is where the
new power house i s proposed to be
built. There will be work in the
tailrace, the existing tailrace, and
the stilling pool, so there will be a
buf fer zone around all of this. The

| eachfield will need to be rel ocated
to put in the powerhouse. This is the
route that the electrical lines wll
take follow ng the current electrical
lines, but we're going to put new
poles in. And this is kind of a steep
grade here, so we'll be careful about
runoff during that activity. And the
spoils area buffer zone, this is one
of the staging areas, staging area 1,
and you can see this vernal pool cones
just into the buffer zone of that
staging area. Staging area 2 is here.
This is another wetland, one of the

unmapped wetl ands that was identified.
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This right here, and ny pointer is
fadi ng, is another wetl and, and then
obvi ously down by the tailrace, that's
what | had ternmed that |lowquality.
Yes.

WOVAN | N AUDI ENCE: VWhen t he
04, '05, '06 floods repeat
t hensel ves, how wi Il that inpact where
you' ve got your spoils section?

MR FIORE: This spoils
section is a tenporary area. Once the
construction activity is done, this
w |l be regraded and reseeded to match
t he previous conditions. That goes
for all the areas that are disturbed.
Al'l of those will be restored to
previ ous conditions.

There is a sedi nentation
pond here that wll have to be
excavated. The material fromthat
wll go into this spoils area during
construction activities. Once that's
done, it wll be refilled and regraded

her e. The wet| ands that were
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identified through this study and
del i neated, they are snall in size.
The small est one | had think is .1
acres. This one is about half an
acre, .6 tenths of an acre, and this
is just over one acre here.

At Pepacton, simlarly, the
veget ati ve cover was nostly nowed
grass. The staging areas wll be in
t hat nowed grass. The areas of
construction activities, no wetl ands,
no riparian, no littoral habitats were
identified either in that or in the
buf f er zones.

As far as wldlife species
go, there were a |lot of conmmon bird
species around and also cliff swall ows
that are nesting on the existing
| ower -1 evel rel ease works.

As far as rare, threatened,
endanger ed speci es, only Bald Eagl es
were identified. They were seen
flying over. Again, no nests or

roosts were spotted in those areas of
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wor K.

As for Cannonsville, the
results of this study didn't recommend
any mtigation neasures, other than
agai n during construction activities
to devel op a protective neasures pl an
for Bald Eagl es.

A picture of Pepacton agai n.
This is the existing access road in,

t he existing rel ease works here.

Directly to the east of the building

wll be the staging area. This is the
buf fer zone. The switchgear will be
here. This will be an underground

electric line to an existing over head
pol e, which wll connect to the
existing electrical infrastructure,
and this is the buffer zone around
t hat area.

So with the Neversink
devel opnent, again, if you've been out
to these sites, you know it better
t han nost, that vegetative cover is

nostly nowed grass in the area. Sone
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forest plantation. The staging areas
again will be in that nowed grass
area. W don't expect any disruption
to forest plantation, because as |
showed before and I'll show again
after this slide, there is an existing
duct bank for the electrical work, we
can just slip a new service through
t here; we have room

Wet | ands, riparian, littoral
habitats. None of themidentify in
the areas where the work is going to
occur or the buffer zones around that
work. And as for the Pepacton site
there are nesting cliff swall ows on
the existing intake and rel ease
structure, and the sane for the rare
and t hreat ened, endangered speci es.
Agai n, Bald Eagl es were spotted, none
were nesting or roosting, but we'll
have to devel op a pl an.

So this is the Neversink
site again. This is the existing

i nt ake and rel ease wor ks. This is the
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nowed grass where the staging area
wll be, the buffer zone around it.
The switchgear is proposed to go here,
right next to this existing -- the red
line is the existing underground

el ectrical ducting.

There was one i nvasi ve pl ant
species found at this | ocation,
multiflora rose, and it is in the area
of this, so that fortunately we are
not going to be disturbing that area
because we have the underground |i ne.
But that was the only invasive
speci es.

For Pepacton we didn't find
any invasi ve speci es.

The erosion study identified
potential inpact. W also identified
conceptual | evel plans to contro
that. Once we get further along in
t he process, when we get closer to the
construction, nore fornalized pl ans
w |l be devel oped. They are going to

have to cone forth with the state
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regul ati ons. So New York State
st andards and specifications for
erosi on control and sedi nentati on
control wll be conmplied with. And
then as | said earlier, once
construction is conpleted at all three
devel opnents, those areas of
di sturbance are going to be restored
to their previous condition. So that
regradi ng, seedi ng, watering, naking
sure that we get that grass to grow so
that we don't have invasive species
popul ate t hat area.

Wth the Cannonsville
devel opnent, a sufficient enough area
is going to be disturbed that w |
need a Departnent of Environnenta
Conservation State Pollution D scharge
Eli mnation System Permt, a genera
permt for stormaater di scharges,
that's their SPDES permt. Because
nore than one acre is going to be
di st ur bed. | think it is a total of

just over 8 acres, 8.6 acres | think
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in total.

The water, as | nentioned
earlier, that will be punped out of
the tailrace wll be put into that
sedi nent ati on pond. It wll be
dr ai ned t hrough, the sedinent wll be
captured there. And once the work is
compl eted that wll be backfilled and
regraded and seeded.

So this is the Cannonsville
| ocation again. This is the area
where we'll put in a cofferdam so that
we can do the work in the tailrace,
and there will also be a portable
cofferdamthat's installed that runs
parallel with the stream and t hen

connects to the north shoreline here.

That all will be protected with
sedi nentation control. Turbidity
curtains will be put in for when we

install that cofferdam and when we
renove it, because we expect there
wll be turbidity that needs to be

captured during that period.
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This is again the electric
line, and this will all have runoff
controls along it as well as the
spoils areas and at the stagi ng areas.

Pepacton site. This is the
st agi ng area agai n. It wll be
protected with stormnater controls, as
well as the work that's done around
t he swi tchgear and the under ground
line that's going to connect to that
existing pole; all of that will have
to have sedi nentation control.

And at Neversi nk, again, the
sane as Pepacton really, it is the
stagi ng area and where the sw tchgear
is. As |I've said a couple tines, this
under ground exi sting el ectrical
conduit, we are just going to slip the
new service through there, so that
doesn't need any control s.

W al so did an aesthetics
st udy. | think you've been out to
t hese sites, you've seen them you

can't help but fall in love with the
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views fromthem and we take that
pretty seriously. So we went out and
we photo docunented the sites as is.
And this was from both public
vi ewsheds -- and what | nean by that
is where in publicly accessi bl e areas
you can see to the areas where we're
going to be doing work -- and al so
fromC ty-owned | ands, we | ooked at it
fromthat perspective as well. And
then we al so looked at it fromthe
per spective of being on the reservoir
in a boat, boating or fishing, using
an ArcA@ S analysis. W eval uated both
new i nfrastructure that woul d be put
in place and al so the construction
activities thensel ves. Then we
created sone renderings to give you an
i dea of what the new infrastructure
wll ook Iike and identify needs for
mtigation.

So for Cannonsville, the
primary public viewshed is from Route

10. However, the pull-offs there are
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heavily vegetated, and they really
obscure that line of sight to the

exi sting | ower-1evel rel ease worKks.
And then because, renmenber, that's at
the toe of the dam and |I'll show the
pi cture again, the height of the dam

itself obscures any work, especially

fromthe reservoir. You can't see
anyt hing. A new power house wll be
constructed here; again, it wll be

adj acent to the existing | ower-|evel
rel ease works, and the architectural
design of that will be such to natch
existing infrastructure that's there
and the surroundi ng area.

The new power I|ines, |
showed you the route a nunber of
times, it is going to follow the
exi sting power |lines, and the stagi ng
and spoiling areas will be restored to
previ ous conditions.

So this map is show ng you
areas fromthe public viewshed. So Cl1

and C2 are from publicly accessible
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areas. These white dots represent
areas on the reservoir where you m ght
be with a boat and have a view.  You
can ignore this because that area is
not publicly accessible. That's the
spillway, so that's a m stake that
shoul dn't be on there. If we have
soneone standing on there, we have got
probl ens, so we don't want to see
that. And then C3, ¢4, C6 and C5 are
fromdC ty-owned | ands. The green
| i nes represent unobstructed vi ews,
and where you see a bl ue dot, that
represents where an obstruction in
that line of sight occurs, and the red
Is you don't have that |line of sight.
And |I'm going to show you pictures
fromhere. But just renenber, Cl is
just to the east and C2 over to the
west .

Next sli de. So this is from
Cl. This is the top of the dam so
you can see it's quite a distance.

That's the top of the dam it goes to
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the toe of the dam except for where
that swwtch will be placed at the
mai nt enance shed. And this is from
C2, there is just no line of sight.
This is the current
condition. This is what |'ve been
tal ki ng about, the existing | owl evel
rel ease works here, the tailrace.
This is the wetl and that was unnapped
of low quality that | nentioned, and
you can see it is conpletely filled in
by that invasive species, the canary
reed grass. This is a rendering of
what it should ook like after we're
done. This is the new power house

housi ng the four turbines. The

tailrace work will cone in, and it
wll cone into the common spilling
pool . | think it actually | ooks

better than it | ooks previous.

This is up at the top of the
dam This is the existing maintenance
yard, and then with the sw tchgear put

in place, that's sort of what it

Schmieder & Meister Inc. (845) 452-1988

43



© 00 N o o A w N P

NN NN R R R R R R R R R R
A W N P O © 00O N O O B W N —» O

44

shoul d | ook |i ke.

Pepacton. Again, the
primary viewsheds are from Route 30 on
t he Pepacton reservoir. Yes.

WOVAN | N AUDI ENCE: I''m
wor ki ng on a project to nake Route 30
a Scenic Byway from G and Gorge to
East Branch, which goes right past the
Pepacton. And | was wondering if
there's any possibility that as part
of this we could take down sone of the
trees around the reservoir so we can
actually see it fromthe road?

MR, FIORE: Can sonmeone note
that comment? W'IlIl investigate that.

WOVAN | N AUDI ENCE: Because
you're right, you see the distances
bet ween t he public viewsheds are very
long there, and it would be nice to be
able to see actually.

MR. FI ORE: They are
extrenely | ong distances. Wat |
can't conmment on now is effects of

water quality with taking the trees
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down, but we'll take that comment back
and get you an answer.

WOVAN | N AUDI ENCE: Ckay,

t hank you.

MR FIORE: And you'll see
pictures of this, but you're exactly
right, it is a very |ong distance.

The existing rel ease works thensel ves
w |l obscure any view of the

el ectrical equipnent that's put in.

It wll be behind that structure, as
far as looking at it fromthe
reservoir, and really fromthe roadway
as wel | .

The construction outside
again is really just a stagi ng area.
The work at this site is really al
interior to the existing structure.
Again, we are going to take one of the
two | ow | evel rel ease val ves out and
replace it with a turbi ne generator
set. So that's inside that facility.
And again, the outdoor activities wll

be restored to previous conditions.
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MR LANG Can | just follow
up on your question real quick. Wre
you asking along the entire | ength of
the reservoir or just in certain
areas?

WOVAN | N AUDI ENCE: well, |
don't think you're going to cut the
trees down al ong the whol e reservoir,
but so that you can drive the road and
actually see that beautiful reservoir
i nstead of just seeing a bunch of
trees.

MR. LANG Ckay, thank you.

MR, Fl ORE: Ckay, so here's
t he public viewsheds. The roadway
here, the existing |owlevel rel ease
wor ks are here. This is a viewshed
from here again; you can see this | ong
di stance, and these are sites fromthe
reservoir. So if you go to the
pi ctures, the P1 was right at the
entrance roadway, and you can see even
that is quite a long way. This is the

| ength of the dam and then from P2,
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that's the existing rel ease works
right there, so you're not going to be
able to seeing anything that's in

t here.

WOVAN | N AUDI ENCE: Vhat
about fromthe bridge that crosses the
East Branch, just below the reservoir;
you stand at a certain spot, | can see
the spillway. That's the only place
you can see the spillway.

MR FIORE: Are you talking
about here?

MR. VI CKERS: No, the bridge
is way up here; it is off the photo.

MR LANG  Tal ki ng about the
bri dge up here?

WOVAN | N AUDI ENCE: No,
bel ow t he dam

MR. VI CKERS: It is off that
phot ogr aph.

WOVAN | N AUDI ENCE: You have
to stand at the entrance to the bridge
and you can see the spillway.

MR. Fl ORE: W don't have
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t hat .

MR WAMSER We don't have
it, but what you would be viewing in
this project would be basically that
substation, which is going to be --

MR LANG Let's get to the
next slide, and we'll show her on the
next slide.

MR FIORE: So this is the
exi sting rel ease works here as it is
today. This is a rendering show ng
what wll be new, it will be this
sw tchgear right here. So I don't
think you're going to see nuch there.

MR. VI CKERS: | don't even
know t hat you can see that fromthe
bri dge because of the curvature of the
angl e.

MR, Fl ORE: I mean
literally, this is the only new thing
ri ght here, so.

Okay, Neversink. Again, the
primary viewshed is fromthe road,

State Route 55 and from boating on the
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reservoir. And the existing intake
structure and the vegetation around
that is going to obscure anythi ng new.
There is topo or elevation differences
that al so work to obscure the view
And we mght as well just go to the
map here.

So this is where the
exi sting i ntake and rel ease structure
is. W |looked at public viewsheds
fromthese four sites, and then al so
on the reservoir from both sides of
this facility. So if you go to the
photos, this is quite a | ong di stance.
You're not going to really see nuch.
This was fromthe rel ease work, and
i ntake structure i s behind these
trees. It kind of goes uphill, and
you have the tree stand there, so you
can't see anything fromthere. This
is the entrance to the facility, and I
don't know if you can tell, but that's
the top of the current rel ease works

t here. It dips down so it's hard to
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see anything fromthat point of view
And then this is fromthe end of the
energency spillway here.

This is current conditions;
this is what wll Dbe.

Cul tural Resource Studies.
Ar cheol ogi cal and historic and
cultural properties studies. W
| ooked at soils, bedrock geol ogy and
t opography in order to understand if
t here m ght be archeol ogi cal and
cultural resources in the area, and
then we al so conducted a search of the
docunents. DEP in this case has a
| arge library of docunents from when
it originally devel oped the reservoirs
and danms, so we had a consultant cone
in and go through those docunents
along with Parks, Recreation and
Hi storic Preservati on dat abases t hat
are available. And the New York State
Museum keeps a library on this type
of information as well. Then a site

visit was al so conducted to each of
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t he devel opnent sites in April of
2010.

What was found, based on the
soils, the bedrock geol ogy and
t opography is there is noderate
sensitivity for both pre-contact and
hi storic archeol ogical sites at the
devel opnent s. But because of the
extensi ve work that was done to build
the dans and reservoirs and associ at ed
structures, existence of any is highly
unl i kel y anynore. There were no
properties listed on the State O
Nati onal Hi storic Register or eligible
for the list found in the area. And
renenber where we are tal king for
devel opnent is very narrow.

So based on that, there were
really no materi al adverse effects
identified; however, we are still
going to have to develop an Hi storic
Properti es Managenent Plan in
conjunction with SHPO, State Historic

Preservation Ofice, so that will be
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done.

We then did a socio-econom c
study. This study is still being
finalized. It's not conplete yet, but

we can give you what the prelimnary
results fromthe study are. 1t should
be finished shortly, but I did want to
just tell you what the findings were
fromit. Wat we did here is we

| ooked at the inpact of both the
construction and the operation of the
devel opnents on enpl oynent, personal

i ncome and sone other netrics. W

al so | ooked at the denographics and
econom c trends in the areas where the
projects are going to be devel oped,
what those current economc trends are
and t he denographics there, the | ocal
towns and counties for the project
devel opnent. And then we identified

t he econom c inpacts, and those are
the direct inpacts, the indirect

i npacts and the induced inpacts. And

t he i nduced inpacts you'll see on the
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next slide; they determ ne a

mul tiplier effect, and really what it
means i s you got sonebody |ocally
getting paid and they are buying
sonething at the | ocal grocery store
or restaurant, and that noney is being
put back into the |ocal econony. So
all those things were | ooked at.

W al so estimated the
potential environnental externality
benefits, and then we | ooked at the
I npact on whol esale electricity prices
fromthe project devel opnent. So the
results fromthat is any econom c
inpact is really going to be through
enpl oynent of | ocal residents for the
construction-related work that's done
on site or through subcontracting,
| ocal subcontracting. The total
estimated, again direct, indirect and
t hat i nduced econom c benefit of
proj ect construction for Cannonsvill e,
there's a one-tinme boost in economc

out put of approximately $4 mlli on,
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and in addition to that approxi mately
16 full-time enpl oynent equi val ent
jobs for the years that construction
w Il be going on.

For Pepacton, a one-tine
i ncrease of approxinmately $700, 000 and
2 FTEs, full-tine equivalents, were
identified. And at Neversi nk,
$400, 000 and one FTE. So the projects
are rather nodest in size.

The Cannonsvill e project we
expect to take 18 to 24 nonths to
compl ete. The other two are closer to
about 12 nonths, our estimation. They
may go a little |longer by a few
nmont hs.

So on the energy generation,
this is what is called a zero vari abl e
cost generation. What that neans is
that the energy is being generated
fromthe water. There are no fuel
I nputs, so you're not bringing in fuel
oil or natural gas. This wll offset

generati on from hi gher-cost fossi
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fuel generation when it is operating.
It is obviously a cl eaner source of
electricity. And the project overall,
all devel opnent sites aggregated, is
expected to slightly reduce whol esal e
electricity prices in the upstate
region to the tune of approxi mately
$13.6 mllion total.

Then when | spoke earlier
about the environnmental externality
benefits, that's really tal ki ng about
t he greenhouse gas em ssions that w |
be i npacted. W expect a reduction of
approximately 32 to 64 thousand netric
tons annually fromthe project
operations. And to give you a frane
of reference, that's approxi mately
5,500 to 11, 000 passenger vehi cl es
that woul d be taken off the road. So
in the grand schene it nmay not seem
like a big deal, but I think locally
that is a big deal.

Okay, so that's really what

I have to present to you all this
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evening. Again, if you d like to
submt coments to us for us to
consider in preparation of the Draft

Li cense Application, if you could send
those to us by August 10th, that woul d
be appreciated. That would give us
time to consider those in preparing
the Draft License Application. It's
not your only opportunity to do so

t hough. Again, after we submt that
Draft License Application, there wl|l
be a public comment period for that.
And we expect to submt that Draft

Li cense Application in Septenber. 90
days fromthat subm ssion you have to
provide formal witten conments as
wel | .

The address up here, if you
want to send sonme questions or
comments, it is Zinnia Rodriguez, at
New York City Departnent of
Envi ronnmental Protection, and this is
t he headquarters down in Queens, 59-17

Juncti on Boul evard, Flushing, New York
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11373. Her enmmil address is there as
well, if that's how you want to do it.

But nore inportantly, the
study reports that |'ve gone over
toni ght are all avail able on our web
site. So if you go to
WWw. nyc. gov/ dep, or you just Google
New York City DEP you'll cone to our
hone page. On the left-hand side of
t he hone page you're going to see
sonething that says A to Z.  You click
on that link and then click on H for
hydro, and it will bring you to the
page where we have all our docunents,
including a Prelimnary Permt
Application, our Pre-Application
Docunent, and all of these studies are
| ocated t here.

MALE SPEAKER: WIIl that
mai | i ng address and so forth be at
that site too?

MR FIORE: That nmiling
address? Yes, on our honme page you

will see that mailing address.
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MR. Bl SSELL.: And t he study
itself wll be posted, so that slide
w il be there.

MR FIORE: Yes, the
presentation that | gave to you this
evening wll also be posted online.

WOVAN | N AUDI ENCE: Are you
goi ng to take questions?

MR. FI ORE: Yes.

WOVAN | N AUDI ENCE: VWhen you
wer e goi ng over Pepacton, you said
t hat one of the rel ease val ves, which
are snall now anyway, is going to cone
out and be replaced by a turbine. | f
the turbine isn't operating, does that
mean the rel ease of Pepacton will be
at the capacity that it is now?

MR, Fl ORE: No, there w |l
be a bypass |ine put in.

WOVAN | N AUDI ENCE: " m not
an engi neer --

MR VI CKERS: It was one of
our concerns.

WOVAN I N AUDI ENCE: -- while
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installing, are releases going to
conti nue for twelve nonths, or is that
going to be shut down?

MR, Fl ORE: No, we wi Il have
to put in tenporary siphons to nake
the sane rel eases. W have to conply
with our rel ease requirenents.

WOVAN | N AUDI ENCE: Does
this relate to the five-foot additions
called for in the FFMP? |'m not sure
if they are in the FFMP-OST, a
tenmporary five-foot addition to

Cannonsville, is that part of this

pl an?

MR, Fl ORE: No.

WOVAN | N AUDI ENCE: I n ot her
words, that will not push that?

Because t he peopl e bel ow the reservoir
al ready are concerned about it, but if
there is five foot nore of water in
Cannonsvil |l e, however, up past
Bearston is it going to fl ood when it
is eleven feet over the spillway

spilling? How does it affect the
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structures of these old dans wth the
added vi bration fromthe turbines and
the rel ease? These are old dans.

MR FIOCRE: dd dans but not
all of the infrastructure is as old,
and John can talk nore specifically to
t hat . Sonme of it is original, sone
has been updated, you know, new val ves
have been --

WOVAN | N AUDI ENCE: I''m
tal ki ng about the dam not those
mechani cal s, but the dam

MR. VI CKERS: Neversink and
Pepact on woul d be the existing val ve
chanber which is in bedrock, so we
really don't expect a huge vibration.

WOVAN | N AUDI ENCE: Il was in
on the G I boa project because of that
bei ng unsafe at the tine. So if
you' re tal ki ng about the added
vi brations, | heard people that work
init and say when you go down there
and it is releasing the vibrations are

unreal. Now you're adding a turbine
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to that vibration. I don't know how
much vi bration a turbi ne nmakes.

MR. VI CKERS: | woul dn't
characterize that the vibrations in
t he val ve chanber are unreal. It
vi brates, but again, it's on solid
bedrock. And the new facility at
Cannonsville, which is going to house
t he | argest hydroelectric plant, it
w Il be engineered to handl e the
vi brati on.

MR FIORE: And Tom
Sullivan, you can talk a bit to this
t oo, because the turbines thensel ves
can't --

MR, SULLI VAN. Wien you
desi gn sonething for a project that's
-- when | design sonething for a hydro
project that's regul ated by the
Federal Energy Regul atory Comm ssi on,
you have to design it to their design
standards, and that comm ssi on handl es
on a routine basis, so the condition

of the existing facility has to be
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taken i nto account, as well as making
sure that you neet the design
standards. So as John said, it wll
be engi neered to the current status of
desi gn standards for facilities of
this type. So I nean | understand the
concern, but it wll be taken care of
with the design.

MR. FI ORE: Yes.

MR WLLIS: Bill WIlis,
Del awar e County Econom c Devel opnent.

Are you goi ng to engi neer
nore capacity if you' re going to have
a fl ood-event comng? | knowin the
past you said it was very limted in
how nmuch you coul d rel ease. Is there
going to be any increased capacity if
we are getting a flood event?

MR FIORE: The only
devel opnent site that wll have
I ncreased capacity as a side effect
fromthis is the Cannonsville site.
We'll still have the existing

| ower-1level release, and in addition
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to that we'll have the four turbines
that will release water. W are going
to operate the hydroelectric in
concert wth what the FFMP- OST
dictates. W can't -- that's our
operating regine, so we'll not be able
to operate outside of that.

MR WLLIS wll, like
during the winter and in the spring,
have a ten percent void in case we get
a fl ood event.

MR FIORE: That's part of
t he FFMP- OST.

MR VICKERS: Yes, so that's
part of the existing Flexible Flow
Managenent Program OST, Qperation
Support Tool. And so that program has
a conditional storage objective that
you' re speaking of, that the goal is
to try to follow that curve, which for
a significant part of the year does
provide a ten percent void objective
for the reservoir.

MR. Fl ORE: Yes, sir.
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MR W NKLER: Frank W nkl er,

Del aware County Electric Co- Op.
What percentage of the
| ow- |1 evel rel eases are going to be
utilized for power generation?
MR. SULLI VAN: WAnt to go

back to the flow regul ati on curves.

MR, W NKLER: | don't expect

a finite nunber.

MR WAMSER: I think I can
tell you. Mar k WAnser .

At Cannonsville the fl ow
range that is going to be going
t hrough the turbine is between 50 and
1500 CFS. So if you | ook on the
graph, between 1500 and 50, which is
close to zero on this graph. On
Pepacton, it's 65 CFS to 162 CFS.
And- -

WOVAN | N AUDI ENCE: We don't

even get 162 CFS out of Pepacton
t oday.
MR. FI ORE: Yes, it's not

changi ng.
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MR WAMSER  And at
Neversink it is between 50 and 100
CFS. As Anthony said, this is
prelimnary until -- when we go to
talk to turbine vendors, they give us
very prelimmnary information,
budget ary quotes, budgetary desi gns.
VWhen we go to actually build it, they
are going to give you a nmuch nore
detailed bid and that could change
slightly the design range, but it is
not going to be so nuch out of the
rapi ng that Ant hony has gone through.

MR. SULLI VAN But to go to
your questions, you wanted to know t he
percentage of the tine we'd be at X
capacity.

Go back to Cannonsvill e,
pl ease. So you see the 1500 CFS under
t he OST, sonmewhere between | ooks to be
about 5 to about 12 percent of the
time we would be at the maxi num
capacity for that plant.

Go to the next one pl ease,
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Kevin. And what was the design?

MR. FI ORE: What, 1607

MR. SULLI VAN: So you're
about 28 percent of the tine, plus
you're going to be at design capacity.

And then the | ast one,

Kevi n.

MR, LANG 50 to 100.

MR. SULLI VAN: SO you're
going to be basically 40 percent of
the tinme. Again, renenbering Pepacton
and Neversink are Ilimted by the
physi cal di nensions of where we are
going to put the units.

Cannonsville we weren't
limted by that. Cannonsville we
coul d design a power house, so we
weren't limted by that.

WOVAN | N AUDI ENCE: I n ot her
words, you can't use the spill
because from April 1st until the
meeting that | had in Monticello two
weeks ago, 50 days, Pepacton had been

spilling. You can't use that?
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MR. SULLI VAN W can't use
nore than 106 or whatever the design
flowis, 162 from Pepacton.

WOVAN | N AUDI ENCE: So this
in no way will mtigate spills?

MR, WAMSER: Not t he hydro.

MR. SULLI VAN The hydro
won' t, no.

MR, Fl ORE: Yes.

WOVAN | N AUDI ENCE: So who
is going to own the electricity that
i's produced?

MR. FIORE: The disposition
of the electric is yet to be
determ ned. There are a nunber of
options for that. Sone of that power
coul d be used behind the neter for
on-site offsets. It could be sold
into the NYI SO the New York

| ndependent System Operator. There

could be a PPA with a specific entity.

All the options are still on the
table. W haven't figured that out

yet .
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WOVAN | N AUDI ENCE: So New
York City sells the electricity?

MR FIORE: W don't know.
We don't know yet.

WOVAN | N AUDI ENCE: So t he
econom cs, that was just about workers
wor ki ng on the actual changing of it.
That didn't have anything really to do
with the electricity, because you
don't know where the electricity is
going or who has it, right?

MR FIORE: That's right.

MR, W NKLER: One ot her
t hi ng. I"mcurious -- | guess |'1]|
find the answer sonmewhere al ong the
line -- you said that this shoul d not
change in any significant way the fish
kill, fish nortality from existing
conditions. Just curious on how
exi sting conditions conpare to ot her
reservoirs and their rel eases?

MR, Fl ORE: Qur reservoirs?

MR, W NKLER: Yes.

MR FI ORE: It is pretty
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much siml ar, because our intakes for
t he nost part are all very deep.

MR, W NKLER: | don't nean
t he change that you're going to do,
but the anount of nortality at the
Pepact on Reservoir, okay, in fish and
wildlife's eyes or is it excessive
al ready?

MR FIORE: Tom do you want
to answer that?

MR. SULLI VAN I don't know
that we can give you a relative
conpari son. | can tell you that
generally for the agencies no
nortality is really okay generally.
But it's not uncommobn for devel opnents
with |owlevel outlets of this height
to experience the sane type of issues
that this one woul d experience, wth
basically the pressure differential.
It is a fairly commobn effect, and
actually intake protection for
sonething like this is a lot nore

difficult than like riverine. |If you
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went to the upper Hudson and sone of
t he shal |l ower towns, they have
standard things they want you to do.
Deep water intake not so much. So |
mean | think -- | can't speak for the
agencies, but 1'lIl tell you they don't
like it any tinme, but it has becone
kind of howit works in deeper
reservoirs.

MR. BAUDANZA: Tom Baudanza.

In ny career, since '92 with
DEP, in the Del aware District |'ve
i nvestigated one fish kill bel ow the
rel eases, and that was Cannonsvill e,
and it was yell ow perch and al wei ss.

MR. FRAZI ER Dean Frazi er,
Del awar e County.

The soci o-economc stuff, is
that in nore detail in the report?

MR. FI ORE: Yes.

MR FRAZIER: And when is a
deci si on goi ng to be made about who
owns the electricity?

MR. Fl ORE: I don't know
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yet. We have rel eased a Request For
Expression of Interest to see if
there's any interest fromthe private
sector in participating in the

devel opnent of the project. Depending
on how that goes, that coul d affect
what is done with the power. W're
just not there yet.

MR STUENDE: Carl Stuende
from CWI.

How w || that though -- to
foll ow up on what Dean was aski ng,
what will be the procedure to nake
that determ nation; who is going to be
maki ng that determ nation as to who
will actually own the electricity
itself?

MR FIORE: Wll, that wll
depend on how we devel op the site. So
it will be the Gty.

MR WLLIS: WII you
cal culate a return on investnent or
payback; | nmean is this a noney-nmaki ng

pr oj ect or?
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MR FIORE: W're still
goi ng t hrough that analysis now. And
the Gty has brought on a financi al
advi sor to help us with a nunber of
projects that we're | ooking at that
could potentially involve private
sector, public and private
partnerships. The Cty has brought on
a financial advisor to help us wth
that suite of projects. This is one
that could potentially have that
structure, and they are hel ping us
eval uate that as well.

MR, W NKLER: Do you know
when you're going to have a
groundbr eaki ng cerenony for the start
of construction of the dan?

MR, Fl ORE: So goi ng back to
the schedul e, we submt that Fi nal
Li cense Application in the spring of
2012. There is no prescriptive
tineline for FERC to approve that
| i cense. Esti mate anywhere from si x

nmonths to two years that they can take
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to do that. These are not big hydro
projects in the schene of hydro
projects, so we don't expect it to be
at the |l onger end of that range. But
it is really just uncertain. You
know, it's under FERC s control,
dependi ng on their case |oad. W
don't really know But once it is
approved, we woul d expect there be
sone period to finish final design,
bring on any construction contractor
and then develop the site.

MR, W NKLER: And a turbine
manuf acturer, wherever they may be in

the world, to fit the bill.

MR Fl ORE: Yes. And | nean

we' ve had direct conversations wth

t hese turbine vendors, too, in trying
to get the specs fromthem It was
difficult. | think a | ot of

hydr oel ectric projects have cone up

for re-licensing, and so they are busy

wth existing projects that they know

are going forward, and that's where
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t hey spent their tine.

And, Tom junp in here any
time if I'"mnot speaking correctly.

MR. SULLI VAN: No, no.

MR, Fl ORE: But t hat was our
experi ence. |'ve gone down to
conventions and have spoken directly
to a nunber of those turbine
manuf acturers and gotten themto
respond back to us on this. So those
rel ati onshi ps are bei ng establi shed.

WOVAN | N AUDI ENCE: On the
busi ness of who owns the electricity,
I notice up there you got the
esti mated savi ngs to upstate New York
of approximately $13.6 million. Since
you don't know where the electricity
is going to go, how do you know it is
goi ng to save any noney for upstate
New Yor k?

MR. Bl SSELL: Garrett
Bi ssell of Couch Wite.

I n essence what was | ooked

at in the study was the assunpti on was
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all of the power being sold into the
whol esal e market, and with that
assunption of all the power being sold
into the whol esal e narket, then from

t hat what would be the overall i npact
on whol esale electric prices. | can't
say that that necessarily directly
correlates one to one with your retail
rate, but certainly your retail rates
do track the wholesale, so it's giving
you sone sense in terns of the overal
econom c val ue of this project.

And when we tal k about
upstate New York, | nean we are
tal ki ng, you know, because of where
t hese projects are located, it is a
pretty vast area that the savings ends
up bei ng spread over. But | nean
that's in essence the assunpti on that
goes into that particul ar anal ysi s.
That was the assunption that 100
percent was being sold to the
whol esal e nmar ket .

MR. Fl ORE: I would like to
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t hank everybody for comng out this

evening and listening to where we are

wth the project. There were a | ot of
good questions, and again, we'll tell
you that there are still opportunities

to submt additional questions on
this. The preparation of our Draft

Li cense Application and then nultiple
tines after that are going to be
public comment periods. So thank you
for your interest in the project. W

appreciate it.

(Wher eupon, the

above- capti oned proceedi ngs concl uded

at 8:38 p.m)

Schmieder & Meister Inc. (845) 452-1988



CERTI FI CATI ON

I, Karen Schm eder, a
Certified Short hand Reporter,
Certificate No. 768, and Notary
Public, do hereby certify that |
recorded stenographically the
proceedi ngs herein at the tinme and
pl ace noted in the headi ng hereof, and
that the foregoing transcript is true
and accurate to the best of ny

know edge, skill and ability.

IN WTNESS WHEREOF, | have
hereunto set ny hand this 22nd day of

August 201~ _—

%{f
PO s

KAREN SCHM EDER, CSR, RMR
Regi stered Di pl onate Reporter

Schmieder & Meister Inc. (845) 452-1988
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